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Qatar’s non-energy sector to strengthen 
and grow this year: Oxford Economics
By Pratap John
Business Editor

 

Qatar’s non-energy sector will 
strengthen and estimated to grow 
by 2.4% this year, up from 1.1% in 

2023, according to Oxford Economics. 
Growth in the non-energy sector im-

proved at the end of last year, picking up 
to 1.7% year-on-year (y-o-y) in Q4-2023, 
from an average of 0.8% in the preceding 
three quarters.

Performance was mixed across sectors 
at the end of last year, with positive trends 
in the wholesale and retail and hospitali-
ty-related sectors off set by drags spanning 
administrative and professional services, 
fi nance and insurance, and information 
and communications technology.

The latest Purchasing Managers’ Index 
(PMI) survey showed business condi-

tions in Qatar have continued to improve, 
consistent with Oxford Economics’ 2024 
non-energy sector growth projection of 
2.4%.

The August PMI rose to 53.1 (the third-
highest reading this year), from 51.3 in July. 
Most of the subindices, including output 
and new orders, showed stronger growth 
in August, and expectations about future 
activity strengthened to the highest level 
in nearly 18 months. The employment in-
dex was a key contributor to the improve-
ment in the headline index in August as it 
surged to a near-record high.

Meanwhile, industry posted a sixth 
consecutive year-on-year decline in July, 
though downward pressure appears to be 
easing outside of plastics and cement pro-
duction.

According to Oxford Economics, tour-
ism has provided a key support to non- 
energy activities and will remain a 

driver of future growth. Data show the 
number of foreign arrivals neared 3mn 
in the year to July, on track to meet the 
researcher’s forecast of 4.5mn overnight 
visitors this year.

The launch of the pan-GCC visa should 
help extend the positive performance in 
2025, it said.

The researcher’s average infl ation fore-
casts are unchanged at 0.9% this year and 
1.8% for 2025. Headline infl ation rose to 
1.2% in August, from 0.2% in July, lifted 
primarily by higher communications and 
recreation and culture prices. 

Restaurant and hotel costs also rose 
at a faster pace, while clothing, hous-
ing, and utilities remained on a disinfla-
tionary path. Rising wage pressures and 
non-staff costs will push output prices 
higher in the months ahead, contribut-
ing to a rise in inflation into 2025, Ox-
ford Economics noted.
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Falling rates aren’t as bad as feared 
for JPMorgan and Wells Fargo
Bloomberg
New York

For months, investors had been worried 
that the Federal Reserve’s eff ort to 
engineer a soft landing for the US 
economy would spell trouble for the 
earnings of big US banks. 
It turns out, things aren’t as bad as they 
feared. 
JPMorgan Chase & Co churned out a 
surprise increase in net interest income 
— a key metric that shows the diff erence 
between what banks collect on loans 
and what they pay out to depositors. 
At Wells Fargo & Co, NII slumped 11% in 
the third quarter to $11.7bn — its seventh 
quarterly decline — but it’s expecting 
that drop to be less steep in the final 
three months of the year.
“We believe we are close to the 
trough,” Chief Financial Off icer Michael 
Santomassimo said on a conference call 
with analysts. 
For years, persistently high interest 
rates have buoyed lenders’ net interest 
income, handing the industry record 
profits. That had investors worried that 
when the Federal Reserve began to 
cut rates, it would start to sap profits, 
hindering banks from doling out billions 
in dividends or doing share buybacks. 
On Friday, though, they chose to focus 
on the bright spots. Shares of JPMorgan 
soared after the bank’s executives said 
a looming drop in net interest income 
could be over by the middle of next 
year. Wells Fargo shares also jumped 
as the bank booked a $477mn loss to 
set up its bond book to better benefit 
from changes in the interest rate 
environment.

“We do see a pretty clear picture of 
sequential declines” of net interest 
income, JPMorgan Chief Financial 
Off icer Jeremy Barnum said on a 
conference call with analysts, noting 
the metric could trough in the middle of 
2025. “We’re guessing. It’s pretty far out 
in the future.”
He also struck a more positive note on 
consumer health, which he said remains 
stable, and the corporate segment 
— which he said is benefiting from a 
“Goldilocks economic situation”. 
In Wells Fargo’s case, part of the reason 
the bank believes the drops in net 
interest income will soon moderate 
is that lower interest rates will reduce 
some of the pressure it’s been under to 
pay out more to depositors.
The company has seen a bevy of 
customers migrate to higher-yielding 
deposit products like certificates of 
deposits in recent years and, in the 

second quarter alone, about half of the 
decline in net interest income was due to 
higher prices it off ered customers with 
sweep deposits in the bank’s advisory 
brokerage accounts.
“Obviously, deposit pricing as rates come 
back down is going to be a big factor,” 
Santomassimo said. “On the consumer 
side, we’ve already adjusted the promo 
rates as well as CDs. Those will continue 
to adjust as rates move.”
There’s one group inside the banks that 
have been patiently awaiting the arrival 
of lower interest rates: dealmakers. 
Central bank activity in recent years had 
created uncertainty for corporate chiefs 
around the world, making them hesitant 
to pursue deals. Private equity giants 
have also remained on the sidelines 
after higher rates crimped the value of 
many of their pandemic-era investments 
and made it more costly for them to 
refinance existing debt. 

Qatar Chamber official lauds wise leadership’s Qatar Chamber official lauds wise leadership’s 
support for Qatari women at the GCC forumsupport for Qatari women at the GCC forum
Qatar Chamber recently partici-

pated in the ‘Sixth GCC Business-

women Forum’, held under the 

slogan ‘Thought Leaders... Truly 

Inspiring’. Held under the patron-

age of Sayyida Meyyan bint Shihab 

bin Tariq al-Said, the event was 

organised by the Oman Chamber 

of Commerce and Industry (OCCI), 

in collaboration with the Federa-

tion of Gulf Chambers in the North 

Al Batinah Governorate, Sohar, 

Sultanate of Oman.

The chamber’s delegation was 

led by Qatar Chamber board mem-

ber Ibtihaj al-Ahmadani, who is also 

the president of the Qatari Busi-

nesswomen Forum. The delegation 

included Sheikha Noor Jassim al-

Thani, Hind Khamis al-Kuwari, Noor 

Mohammed al-Mansouri, Fatima 

Ghanem al-Kubaisi, and Noora 

al-Awlan, director of the Research 

& Studies Department, along with 

several Qatari businesswomen.

The forum highlighted success-

ful models of female entrepreneurs 

in the Gulf. It featured two main 

sessions: ‘Women in the Gulf 

economy’ and ‘The impact of in-

novation and modern technologies 

in supporting the investments of 

businesswomen’. Speaking on the 

sidelines of the forum, al-Ahmadani 

said Doha will host the seventh 

edition of the forum in the fourth 

quarter of 2025. 

She called for the creation of 

a committee to study and follow 

up on the forum’s outcomes and 

recommendations.

In her remarks during the first 

panel, al-Ahmadani discussed 

women’s empowerment in the 

economy, highlighting the signifi-

cant progress of Gulf women across 

various sectors and their increasing 

representation in higher positions 

within ministries and other sectors. 

Al-Ahmadani also emphasised the 

unwavering support of the wise 

leadership for Qatari women, noting 

that this support has paved the way 

for their participation in various 

activities and their ability to occupy 

diverse positions.

She reviewed several success-

ful initiatives in Qatar, including 

the Education Above All (EAA) 

Foundation, which was founded by 

Her Highness Sheikha Moza bint 

Nasser in 2012 to provide educa-

tion for marginal societies. 

Al-Ahmadani underlined 

the eff orts of Gulf countries in 

diversifying their economies and 

reducing dependence on oil for 

national income, which have been 

accompanied by a growing role for 

the private sector and a noticeable 

contribution from women in these 

sectors and activities.

On the other hand, al-Kuwari 

participated in the panel ‘The 

impact of innovation and modern 

technologies in supporting the 

investments of businesswomen’.

Qatar Chamber board member Ibtihaj al-Ahmadani during the panel discussion.

Qatar Chamber to reduce 
membership fees ‘soon’, 
says Sheikh Khalifa

Qatar Chamber chairman 
Sheikh Khalifa bin Jassim al-
Thani has announced that the 

chamber’s membership fees will be 
reduced soon to alleviate burdens on 
the private sector. 

He pointed out that the Cabinet’s 
forthcoming decision in this regard 
aligns with the government’s policy 
to facilitate the business environment 
and encourage investment in the 
state. Sheikh Khalifa emphasised the 
chamber’s commitment to easing the 
burdens on local companies, particu-
larly on membership fees, noting that 
the initiative is in line with similar 
measures recently adopted by some 
ministries and government bodies.

The forthcoming decision is ex-
pected to include a 50% decrease in 
annual membership fees to QR5,000 
for shareholding companies, holding 
companies, and foreign companies 
involved in contracts with the state.

For limited liability companies, 
general partnership companies, sim-
ple partnership companies, joint 

venture companies, and partnerships 
limited by shares, the annual mem-
bership fees will be set at QR500, re-
gardless of the company’s capital or 
type of activity.

As for the authentication and certi-
fi cation services, the fees remain fi xed 
at QR50. It is noteworthy that these 
fees have not changed since the issu-
ance of Law No 11 of 1990.

Qatar Chamber chairman Sheikh 
Khalifa bin Jassim al-Thani.

China fl ags more fi scal stimulus 
to revive sputtering economy
Reuters
Beijing

China pledged yesterday to “sig-
nifi cantly increase” debt to re-
vive its sputtering economy, but 

left investors guessing on the overall 
size of the stimulus package, a vital de-
tail to gauge the longevity of its recent 
stock market rally.

Finance Minister Lan Foan told a 
press conference Beijing will help local 
governments tackle their debt prob-
lems, off er subsidies to people with low 
incomes, support the property mar-
ket and replenish state banks’ capital, 
among other measures.

These are all steps investors have 
been urging China to take as the world’s 
second-largest economy loses mo-
mentum and struggles to overcome de-
fl ationary pressures and lift consumer 
confi dence amid a sharp property mar-
ket downturn. But Lan’s omission of a 
dollar fi gure for the package is likely to 
prolong investors’ nervous wait for a 
clearer policy roadmap until the next 
meeting of China’s rubber-stamp leg-
islature, which approves extra debt is-
suance. A date for the meeting has yet 
to be announced but it is expected in 
coming weeks.

The press conference “was strong on 
determination but lacking in numeri-
cal details,” said Vasu Menon, manag-
ing director for investment strategy at 
OCBC in Singapore.

“The big bang fi scal stimulus that 
investors were hoping for to keep the 

stock market rally going did not come 
through,” said Menon, adding this may 
“disappoint some” in the market.

A wide range of economic data in 
recent months has missed forecasts, 
raising concerns among economists 
and investors that the government’s 
roughly 5% growth target this year was 
at risk and that a longer-term struc-
tural slowdown could be in play.

Data for September, which will be re-
leased over the coming week, is expect-
ed to show further weakness, but offi  -
cials have expressed “full confi dence” 
that the 2024 target will be met.

New fi scal stimulus has been the 
subject of intense speculation in glo-
bal fi nancial markets after a Septem-

ber meeting of the Communist Party’s 
top leaders, the Politburo, signalled an 
increased sense of urgency about the 
economy.

Chinese stocks reached two-year 
highs, spiking 25% within days since 
that meeting, before retreating as 
nerves set in given the absence of fur-
ther policy details from offi  cials. Global 
commodity markets from iron ore to 
industrial metals and oil have also been 
volatile on hopes stimulus will stoke 
sluggish Chinese demand.

Reuters reported last month that 
China plans to issue special sover-
eign bonds worth about 2tn yuan 
($284.43bn) this year as part of fresh 
fi scal stimulus. Half of that would be 

used to help local governments tackle 
their debt problems, while the other 
half will subsidise purchases of home 
appliances and other goods as well as 
fi nance a monthly allowance of about 
800 yuan, or $114, per child to all 
households with two or more children.

Separately, Bloomberg News reported 
that China is also considering injecting 
up to 1tn yuan of capital into its biggest 
state banks, though analysts say more 
lending fi repower will come up against 
stubbornly weak credit demand.

The central bank in late September 
announced the most aggressive mon-
etary support measures since the Cov-
id-19 pandemic, including interest rate 
cuts, a 1tn yuan liquidity injection and 
other steps to support the property and 
stock markets.

While the measures have lifted mar-
ket sentiment, analysts say Beijing also 
needs to fi rmly address more deeply-
rooted structural issues such as boost-
ing consumption and reducing its re-
liance on debt-fuelled infrastructure 
investment.

Most of China’s fi scal stimulus still 
goes into investment, but this leads to 
debt outpacing economic growth as re-
turns are dwindling.

The International Monetary Fund 
estimates central government debt at 
24% of economic output. But the fund 
calculates overall public debt, includ-
ing that of local governments, at about 
$16tn, or 116% of GDP.

“There is still relatively big room for 
China to issue debt and increase the 
fi scal defi cit,” said Lan.

Japan suspends 
Nomura from 
bond auctions 
after manipulation

Bloomberg
Tokyo

Japan’s Ministry of Finance is temporarily exclud-
ing Nomura Holdings Inc from primary dealer 
privileges at government debt auctions after 

the fi rm admitted to manipulating the bond futures 
market. Nomura will be suspended from “special 
entitlements” of Japanese government bond dealers 
from October 15 to November 14, the ministry said in 
a statement on its website on Friday. 

The action, reported earlier by Bloomberg, is an-
other setback to Nomura after the revelations led 
several companies including Toyota Finance Corp to 
take their bond underwriting business elsewhere. As 
one of the biggest players in government bond auc-
tions, Nomura’s suspension will increase the burden 
on other bidders, analysts said. 

“The weight of other brokerages will increase,” 
said Takashi Fujiwara, chief fund manager at Resona 
Asset Management Co’s fi xed-income investment 
division in Tokyo. “There is a particular concern that 
there is an oversupply of super-long-term bonds, 
and that liquidity may decline.”

The suspension includes participation in certain 
debt sales including non-price competitive auc-
tions. Still, a Finance Ministry offi  cial said at a brief-
ing in Tokyo that it is unlikely to have a signifi cant 
impact on the market. 

Nomura ranked fourth among primary dealers 
by successful bids weighted by duration in the six 
months through September. So-called special par-
ticipants at bond auctions are given access to minis-
try offi  cials in return for an obligation to bid for and 
purchase a certain amount of bonds. 

The group had 19 members as of December, ac-
cording to the ministry’s website.

China’s finance minister Lan Foan (right) speaks next to vice-minister of finance 
Wang Dongwei during a press conference in Beijing yesterday.
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Rio takes step towards M&A redemption with $6.7bn lithium bet
Bloomberg
London

A little over a decade ago, Rio Tinto Group 
was reeling from the impact of disastrous 
investments. First, the bruising top-of-
the-market purchase of aluminium group 
Alcan Inc, and then the ill-conceived 
swoop for Mozambique-focused coal outfit 
Riversdale Mining Ltd. The commodities 
boom cooled, top managers were pushed 
out and writedowns piled up.
Now — after billions in charges, cost cuts, 
plus several chief executives and multiple 
false starts — the miner has returned to the 
M&A fray, announcing the agreed $6.7bn 
acquisition of Arcadium Lithium Ltd this 
week.
Modest by comparison with past splurges, 
the all-cash deal is a significant and long-
awaited expansion of Rio’s bet on lithium, a 
metal other diversified miners have stayed 
away from, worried about geological 
abundance among other factors.
It also marks a clear step back towards 
acquisitive growth.
“The development of the Arcadium 
acquisition was years in the making,” 
said Kaan Peker, analyst with RBC Capital 
Markets LLC. “Eventually, as we’ve 
seen over the course of the last couple 

of months, it was driven by a cyclical 
bottoming of the lithium price.”
The mining sector across the board is 
only just beginning to shift its focus to 
expansion and deals. For years after 
the last frenzy soured, shareholders 
demanded only better returns. But while 
rival BHP Group tested the waters since 
2022, with the move for OZ Minerals Ltd 
— and eventually bid unsuccessfully for 
Anglo American Plc, earlier this year — Rio 
has held back.
People familiar with the matter have long 
pointed to cumbersome internal structures 
and a conservative approach from Chief 
Executive Off icer Jakob Stausholm, who 
was chief financial off icer until the 2020 
ousting of his predecessor provided an 
unexpected opening at the top. Public 
comments pointed away from deals.
But it’s also true that the miner struggled 
with an issue that has dogged other 
large peers like BHP. When profit comes 
overwhelmingly from vast iron ore mines, 
it is hard to find additions that are lucrative 
— and sizeable — enough to move the 
needle. Copper is expensive and hard to 
find. Energy-transition friendly metals 
like lithium, used in batteries, tend to be 
smaller scale, with plenty of value in the 
processing and not just extraction. 
Even with China’s sputtering economy, 

the profit margin for Rio’s Pilbara iron ore 
operations was 67% in the first half of 
2024.
Rio has significant additional copper and 
iron production due from Oyu Tolgoi 
in Mongolia and Simandou in Guinea, 
respectively. Still, its answer to the 
question of where new, greener growth 
will come from has been lithium. 
The path has not been smooth. Eff orts to 
invest in new materials through private 
equity-inspired unit Rio Ventures, starting 
in 2017, went virtually nowhere and 
attempts to buy into lithium heavyweight 

SQM around that time were also thwarted. 
Projects too have stumbled, with Jadar in 
Serbia, Stausholm’s early bet, turning for a 
time into a local cause celebre.
“There were some people in Rio that were 
very disappointed they didn’t buy the 
stake in SQM. If you look back at Rio in 
those days they weren’t really ready,” said 
George Cheveley, portfolio manager at 
Ninety One UK Ltd. 
“Since Jakob became CEO, he has been fixing 
internal problems and projects that were 
stuck. Operationally, we’ve seen them hit 
their targets. Now to be moving into lithium 
and getting back to M&A is the obvious 
next step. You can see him rebuilding the 
company back to where it was.”
Rio completed its $825mn purchase of the 
Rincon project in Argentina in 2022, but 
it was the collapse of lithium prices since 
the end of that year that opened up more 
avenues for M&A, with many new suppliers 
struggling to stay afloat. 
The second-largest miner has seized the 
opportunity, and investors are cautiously 
welcoming a move that brings future 
production — Arcadium is projected to be 
the world’s third-largest producer by 2030 
— but also technological nous, particularly 
in direct lithium extraction, or DLE, which 
could turbocharge output.
“We are happy Rio’s CEO Jakob Stausholm 

showed discipline and waited for the right 
time; makes a lot of sense and Arcadium 
is a nice add-on,” said Matthew Haupt, 
a portfolio manager at Wilson Asset 
Management Ltd in Sydney, who holds 
both Rio and Arcadium.
Others echoed the sentiment — even 
with a premium to the undisturbed price 
of 90%, hefty despite the halving of 
Arcadium shares this year.
“You could almost say it’s akin to what 
BHP did last year when they bought OZ 
Minerals. Go out there, do a deal that 
is a small percentage of your market 
cap, execute it and prove that you can 
buy well,” said Barrenjoey analyst Glyn 
Lawcock. “The question now is whether 
there’s more to come down the pipe after 
this.”
Still, Rio has work to do when it comes to 
convincing all its investors that it’s ready to 
get back to spending.
“If they indulge in large scale M&A, it’ll be 
a negative thing,” said Prasad Patkar at 
Platypus Asset Management. “I’m a little 
bit more comfortable with this transaction 
than I would’ve been with anything larger. 
Or any top-of-the-market stuff .”
A Rio spokesman pointed to Stausholm’s 
comments this week committing to 
remain disciplined in capital allocation, but 
declined to comment further.

Bond traders’ big week ends with Fed cuts even less certain
Bloomberg
Washington

The bond market is growing less 
convinced by the day that the Federal 
Reserve will embark on two further 
interest-rate cuts this year.
Traders are pricing in roughly a 20% 
probability the Fed holds rates steady in 
either November or December. This time 
last week, even after Friday’s blockbuster 
jobs report, swaps still implied more than 
50 basis points of cuts by year-end, likely 
via consecutive cuts.
Treasuries have slumped this week as a 
result. A Bloomberg gauge of US bonds 
is poised for a fourth-straight week of 
declines — its worst streak since April. 
Yields on 10-year notes are back above 
4%, and the 30-year bond’s yield touched 
4.42%, the highest level since July 30.
The shift reflects a slew of mixed reports 
on the US economy that have failed to 
make the case for significantly looser 
monetary policy. While the Fed’s so-called 
dot plot showed off icials’ median rate 
expectations project two further cuts 

this year, nine of 19 off icials saw only one 
reduction at most.
That division among the hawks and doves 
at the Fed has been on display this week. 
A handful of Fed off icials, including New 
York Fed President John Williams, mostly 
shrugged off  higher-than-expected 
consumer inflation gauges released 
Thursday and signalled they support 
continued rate reductions. Atlanta Fed 
President Raphael Bostic, however, said 
he would consider a pause in rate cuts, 
and Dallas Fed President Lorie Logan 
reiterated on Friday that interest rates 
should move at a slow pace to a more 
normal level.
“The market is less sure about what 
happens in upcoming FOMC meetings, 
but more confident — judging by a near-
50-basis-point rise in 10-year yields since 
mid-September, that a ‘hard landing’ is 
going to be avoided,” Societe Generale 
SA’s Kit Juckes wrote in a note. That 
suggests a view that “‘no-landing’ is as 
likely as a soft landing, bringing with 
it concern that if fiscal restraint isn’t 
forthcoming, upside inflation risks may 
re-emerge.”

Thursday’s September consumer price 
index report reinforced signs of an uptick 
in wage pressures seen in last week’s 
payrolls data. 
Wholesale prices data released on Friday 
were more benign overall. 
Some investors say the selloff  provides 
buying opportunities because the Fed 
remains on the course of policy easing, 
even if the pace of rate reduction remains 
uncertain. 
“We do see there’s a bit of value in buying, 
not necessarily in the long end, but rather 
in one- to five-year” sectors, said Leslie 
Falconio, head of US taxable fixed income 
strategy in UBS Asset Management’s 
chief investment off ice, on Bloomberg 
Television. “They are still on a path of 
normalizing” interest rates, she said. 
Activity in derivatives markets shows 
investors hedging for fewer rate cuts than 
currently expected. 
Demand for options referencing the 
Secured Overnight Financing Rate 
has focused on contracts that target 
one additional rate cut this year. In the 
futures market, there’s been a wave of 
liquidations of bets on bond gains. 

Friday’s Treasury options flows included 
several notable bearish wagers that 
helped steepen the yield curve. A 
purchase of December puts on 10-year 
notes targeted a yield increase to around 
4.5% by their November 22 expiration 
date, while a couple of large block trades 
of December puts on the Bond contract 
look for a yield increase to roughly 4.75% 
by the same date. 
“I am looking for more bear steepening,” 
said Chris Ahrens, a strategist at Stifel 
Nicolaus & Co. “The yield concession 
for still resilient and above-target 
inflation, fiscal deterioration, and political 
uncertainty should increase.” 
The impending US presidential election is 
also on investors’ mind. Ella Hoxha, head 
of fixed income at Newton Investment 
Management, a UK-based asset manager, 
said she’s cut exposure to long-dated US 
Treasuries to reduce the risk exposure in 
the run-up to the November 5 election.
 “It makes sense here to have lower levels 
of risk, particularly given that we have 
quite a bit of event risks ahead of us over 
the next several weeks,” Hoxha said in an 
interview with Bloomberg Television.

Big US banks 
say consumers 
are still 
strong, despite 
economy fears
Reuters
New York

US consumers remain resilient with 
solid spending in the third quarter, 
two of the country’s biggest lend-

ers said on Friday, although there are signs 
higher infl ation has stretched some Ameri-
cans on lower incomes. Strong earnings 
from JPMorgan Chase and Wells Fargo and 
upbeat comments from their top executives 
should further ease investor worries that 
elevated borrowing costs were weighing 
on consumers and pushing the economy to 
the cusp of a downturn, even as JPMorgan 
hiked provisions for soured loans.

“Overall, we see the spending patterns 
as being sort of solid,” said Jeremy Barnum, 
chief fi nancial offi  cer of JPMorgan, the 
country’s largest lender and a bellwether 
for the US economy, adding spending had 
normalised from a post-pandemic bounce 
when Americans splurged on travel and 
eating out.

Weakening job market data had sparked 
concerns that Federal Reserve rate hikes 
aimed at taming infl ation may tip the US 
into a recession or “hard landing.” But 
speaking to analysts, Barnum said spend-
ing patterns were “consistent with the nar-
rative that consumers are on solid footing 
and consistent with a strong labour market 
and the current central case of a kind of ‘no-
landing’ scenario economically.” Speaking 
to reporters, Wells Fargo chief fi nancial of-
fi cer Michael Santomassimo said spend-
ing on credit and debit cards, while down a 
little from earlier this year, was still “quite 
solid.” The market will get a fuller picture 
when Bank of America and Citigroup, the 
country’s other two major consumer banks, 
report next week and retail sales data is re-
leased. Several investors said Friday’s earn-
ings were so far a positive sign.

“The fact that... not only are we averting 
a hard landing, there might even be a chance 
that there’s no landing, and that we’re able 
to continue to push forward is defi nitely go-
ing to be a big windfall for banks,” said Tay-
lor Krystkowiak, vice president and invest-
ment strategist at Themes ETFs.

Still, Santomassimo warned that the 
cumulative impact of higher infl ation was 
stretching lower-income consumers and 
the bank was watching to see if that pattern 
spread to higher income customers. 

Consumer sentiment also slipped in Oc-
tober amid lingering frustration over high 
prices, a University of Michigan survey 
showed on Friday.

“When you look at the overall average 
it looks good, but I think it’s being skewed 
more by the higher income, higher net 
worth consumer,” said Paul Nolte, senior 
wealth advisor and market strategist for 
Murphy & Sylvest in Elmhurst, Illinois.

“For those around the lower end, it’s been 
a little bit tougher. We’re seeing delinquen-
cies and car loans pick up. We’re seeing 
smaller deposits, more credit card balanc-
es,” he added. 

Both banks set aside cash to cover po-
tential soured loans. JPMorgan set aside 
$3.11bn, a jump on the $1.38bn it put aside a 
year ago. Wells Fargo, meanwhile, set aside 
$1.07bn, down slightly from the $1.2bn it 
provisioned this time last year.

More than decade-high credit card de-
linquencies had also stoked fears earlier this 
year that Americans were becoming over-
stretched, but that picture improved in the 
second quarter, the Federal Reserve Bank of 
Philadelphia said on Wednesday.

Impaired borrowing between one 
month and longer horizons marked its 
biggest retreat in three years, although it 
would be premature to declare a turning 
point for credit performance, the Phila-
delphia Fed said.

Jakob Stausholm, chief executive off icer 
of Rio Tinto.

Hedged-up Wall Street traders still 
haunted by August meltdown
Bloomberg
New York

Take a snapshot of mar-
kets right now, and it’s a 
picture of health. Stocks 

are at records, corporate bonds 
show no signs of worry and 
commodities remain buoyant on 
global economic optimism. 

Drill down though, and the 
outlook quickly turns murky. 
Alongside all the outward cheer, 
volatility is an equally big sto-
ry in almost every asset class. 
Traders, who got blindsided 
when things turned violently 
against them in August and 
September, are piling into hedg-
es — pushing the cost of protec-
tion up almost as fast as markets 
themselves.

The rush is creating unu-
sual contours across assets. In 
one example, volatility indexes 
in equities and Treasuries just 
capped two of their bigger 
weekly advances of the year. The 
run-ups left both fear gauges at 
their highest in more than two 
decades — when plotted against 
other periods when the S&P 500 
sat at a record. 

All in, sentiment remains fe-
brile among key constituencies 
on Wall Street, thanks to next 
month’s US election, the un-
certain Federal Reserve policy 
trajectory and recent market 
traumas. 

“The odds that a low-proba-
bility, very bad event will hap-
pen are higher,” said Amy Wu 
Silverman, head of derivatives 
strategy at RBC Capital Mar-
kets. “Post the August VIX spike 
markets have normalised and 
made new highs. Yet, the un-
derlying ‘worry’ had remained 
elevated.”

While asset prices frequently 
rise at times of investor anxi-
ety, the situation now is espe-
cially extreme, with bullishness 
and scepticism both evident in 
equal parts. The S&P 500 has 
risen for fi ve straight weeks and 
in eight of the last nine, closing 
Friday at its 45th record of the 

year after earnings from JPMor-
gan Chase & Co and Wells Fargo 
& Co topped estimates. US in-
vestment-grade bond spreads 
are the narrowest in more than 
three years. 

At the same time, with mar-
ket plunges of early August and 
September fresh in traders’ 
minds, gauges of investor nerv-
ousness are fl ashing readings 
of caution that are rare during 
bullish regimes. 

Both the Cboe Volatility In-
dex in equities and the ICE BofA 
MOVE Index in Treasuries have 
risen sharply since the start of 
the month. A global measure of 
cross-asset risk kept by Bank 
of America Corp has hit the 
second-highest level of the year 
— eclipsed by only the early Au-
gust selloff , which erased tril-
lions of dollars from global share 
values in a matter of days. The 

indicator tracks stress across 
global equities, rates, currencies 
and commodities and measures 
future price swings implied by 
options. In other words, while 
calm prevails in the here and 
now, past shocks and uncer-
tain prospects for the future are 
weighing heavily on sentiment. 

Traders shell-shocked by 
summer chaos are coping with 
a deadlocked presidential race, 
war in the Middle East and a 
still-expanding economy that 
continues to fuel doubts, like 
this week’s data on jobless 
claims. 

At the same time, there’s a 
growing sense Jerome Powell’s 
Fed may be less inclined to im-
mediately add fresh juice to the 
economy. Data Thursday show-
ing higher-than-expected con-
sumer infl ation and last week’s 
blowout US jobs report have 

caused traders to unwind bets 
on the size of the 2024 interest-
rate cuts. Atlanta Fed President 
Raphael Bostic, for his part, said 
he’d be open to skipping another 
rate reduction next month. 

“There is almost a sense of 
distrust in the market,” said Pe-
ter Tchir, head of macro strat-
egies at Academy Securities. 
“There are some large moves 
have occurred overnight. Lots 
of concerns and yet stocks gen-
erally drifting higher. We have 
had several rapid moves to the 
downside.”

There are also signs short po-
sitions are rebuilding in bonds 
and stocks after investors rode 
a synchronized rally for fi ve 
straight months. Bearish wagers 
against the SPDR S&P 500 ETF 
Trust have reached 2.4% of its 
outstanding shares, up from 
a four-year low of 1.6% at the 

start of the month, according 
to IHS Markit data. Similarly, 
iShares 20+ Year Treasury Bond 
ETF’s short ratio hit a 15-month 
low in August but has now risen 
above 1%.

The options market shows 
that demand for protection for 
a big stock crash is brisk, with 
tail-risk hedging measures hit-
ting levels rarely seen in the past 
two years. The MOVE Index, 
which tracks bond volatility, 
surged to its highest since Janu-
ary, while a similar measure for 
crude oil spiked to a level not 
seen in two years. The iShares 
iBoxx $ Investment Grade Cor-
porate Bond ETF has seen its 
implied volatility rising relative 
to the realized price swings since 
August, in the latest sign trad-
ers are paying up for insurance 
against losses. 

Still, the S&P 500 is up rough-
ly 3% in the face of an increase 
of more than 40 basis points in 
10-year Treasury yields over the 
past month — a feat of resilience 
not seen since April 2022.

“The market has been very 
strong despite several macro 
and micro risks,” said Erika 
Maschmeyer, portfolio man-
ager at Columbia Threadneedle 
Investments. “We would not be 
surprised to see a pullback as we 
approach the peak election pe-
riod and next rate decision.”

Earnings season is the next 
test for a market where the S&P 
500’s price-earnings ratio has 
risen to the highest level since 
2021. While third-quarter prof-
its are forecast to expand 4%, 
the slowest rate in a year, in-
vestors will focus on whether 
corporate income can rebound 
in the coming months. Analysts 
expect growth to accelerate to 
14% next year, data compiled by 
Bloomberg Intelligence show.

“Investors are expressing ex-
treme optimism. Valuations are 
very rich,” said Michael O’Rourke, 
chief market strategist at Jon-
esTrading. “The FOMC’s aggres-
sive easing stance despite robust 
economic data has fuelled inves-
tor overconfi dence.”

A trader works on the floor of the New York Stock Exchange. The S&P 500 has risen for five straight 
weeks and in eight of the last nine, closing Friday at its 45th record of the year after earnings from 
JPMorgan Chase & Co and Wells Fargo & Co topped estimates.
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R
SI (Relative Strength Index) indica-
tor – RSI is a momentum oscilla-
tor that measures the speed and 

change of price movements. The RSI 
oscillates between 0 to 100. The index is 
deemed to be overbought once the RSI 
approaches the 70 level, indicating that a 
correction is likely. On the other hand, if 
the RSI approaches 30, it is an indication 
that the index may be getting oversold 
and therefore likely to bounce back. 

MACD (Moving Average Convergence 
Divergence) indicator – The indicator con-
sists of the MACD line and a signal line. 
The divergence or the convergence of the 
MACD line with the signal line indicates 

the strength in the momentum during the 
uptrend or downtrend, as the case may 
be. When the MACD crosses the signal line 
from below and trades above it, it gives a 
positive indication. The reverse is the situ-
ation for a bearish trend. 

Candlestick chart – A candlestick chart 
is a price chart that displays the high, low, 
open, and close for a security. The ‘body’ 
of the chart is portion between the open 
and close price, while the high and low 
intraday movements form the ‘shadow’. 
The candlestick may represent any time 
frame. We use a one-day candlestick chart 
(every candlestick represents one trading 
day) in our analysis.

Definitions of key terms 
used in technical analysis

This report expresses the views and opinions of QNB Financial Serv-

ices Co WLL (“QNBFS”) at a given time only. It is not an off er, promotion 

or recommendation to buy or sell securities or other investments, nor 

is it intended to constitute legal, tax, accounting, or financial advice. 

We therefore strongly advise potential investors to seek independent 

professional advice before making any investment decision. Although 

the information in this report has been obtained from sources that 

QNBFS believes to be reliable, we have not independently verified 

such information and it may not be accurate or complete. Gulf Times 

and QNBFS hereby disclaim any responsibility or any direct or indirect 

claim resulting from using this report.
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Weekly Market Report

T
he Qatar Stock Exchange 

(QSE) Index increased by 

44.02 points or 0.4% dur-

ing the week to close at 10,509.27. 

Market capitalisation gained 

0.4% to reach QR616.1bn from 

QR613.3bn at the end of the previ-

ous trading week. Of the 51 traded 

companies, 20 ended the week 

Higher and 31 ended lower. Qatar 

General Insurance & Reinsurance 

Company (QGRI) was the best 

performing stock for the week, 

going up by 15.2%. Meanwhile, 

Qatar German Medical Devices 

Company (QGMD) was the worst 

performing stock for the week, 

going down by 3.3%. 

QNB Group (QNBK), Qatar Inter-

national Islamic Bank (QIIK), and 

Commercial Bank (CBQK) were the 

main contributors to the weekly 

index rise. QNBK and QIIK added 

32.90 and 10.84 points to the in-

dex, respectively. Further, CBQK 

put on another 9.57 points. 

Traded value during the week 

fell by 11.9% to QR1,952.7mn from 

QR2,217.1mn in the prior trading 

week. QNB Group (QNBK) was the 

top value traded stock during the 

week with total traded value of 

QR196.3mn.

Traded volume dropped by 

12.0% to 841.7mn shares com-

pared with 956.2mn shares in the 

prior trading week. The number of 

transactions declined by 9.3% to 

71,222 vs 78,555 in the prior week. 

Al Faleh Educational Holding 

(FALH) was the top volume traded 

stock during the week with total 

traded volume of 83.6mn shares. 

Foreign institutions remained 

bearish, ending the week with net 

selling of QR54.9mn vs net sell-

ing of QR47.1mn in the prior week. 

Qatari institutions remained bull-

ish with net buying of QR156.0mn 

vs net buying of QR57.8mn in the 

week before. Foreign retail inves-

tors ended the week with net sell-

ing of QR35.2mn vs net selling of 

QR19.9mn in the prior week. Qatari 

retail investors recorded net sell-

ing of QR66.0mn vs net buying of 

QR9.2mn the week before. YTD (as 

of Thursday’s closing), global for-

eign institutions were net buyers 

by $6.6mn, while GCC institutions 

were net sellers of Qatari stocks by 

$316.5mn.

T
he QE Index declined by 0.4% for 

the week, closing at 10,509.27. 

The index continues to consoli-

date within a defined range between 

10,800 (resistance) and 9,800 (sup-

port). A confirmed breakout above the 

10,800-resistance level is needed to 

trigger a bullish continuation, while 

failure to do so suggests the index will 

remain in consolidation. 
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Oil prices settle down on Florida fuel demand worries
www.abhafoundation.org

Oil
Oil prices settled lower on Friday 
but rose for the second straight 
week as investors weighed 
factors such as possible supply 
disruptions in the Middle East and 
Hurricane Milton’s impact on fuel 
demand in Florida. Brent crude 
oil futures dropped 36 cents, or 
0.45%, at $79.04 a barrel. US West 
Texas Intermediate crude futures 
closed 29 cents, 0.38%, lower to 
$75.56 per barrel. 
For the week however, both 
benchmarks rose by more than 
1%. Crude benchmarks spiked so 
far this month after Iran launched 
more than 180 missiles against 
Israel on October 1, raising the 
prospect of retaliation against 
Iranian oil facilities. Israel has yet 
to respond. Weighing on prices, 
Hurricane Milton ploughed into 
the Atlantic Ocean on Thursday 
after cutting a destructive path 
across Florida, killing at least 
10 people and leaving millions 
without power. 
Gasoline shortages gripped the 
state earlier in the week as drivers 
stocked up ahead of the hurricane, 
with nearly a quarter of 7,912 
gasoline stations in Florida out 
of fuel by Wednesday morning, 
but the destruction could go on 
to dampen fuel consumption in 
the hurricane’s aftermath. Florida 
is the third-largest gasoline 

consumer in the US, but there are 
no refineries in the state.

Gas
Asian spot liquefied natural gas 
(LNG) slightly slipped this week 
as demand remains tepid amid 
ample supplies. The average LNG 
price for November delivery into 
north-east Asia was at $13.00 
per million British thermal units 
(mmBtu), industry sources 
estimated, down from $13.10 per 
mmBtu last week. In Japan, Kansai 

Electric Power will shut the No 
3 reactor at its Mihama nuclear 
power station after discovering 
two small holes in a pipeline, 
and Shikoku Electric Power shut 
the Ikata No 3 reactor due to a 
malfunction in the equipment 
used to monitor fuel combustion. 
Nuclear reactor shutdowns could 
lead to an increase in LNG demand 
to fulfil power requirements 
in Japan. In Europe, Dutch 
benchmark TTF prices edged 
lower on Friday amid steady 

supply, but the market continues 
to closely watch the situation in 
the Middle East as geopolitical 
risks remain. For the week, TTF 
front-month contract was down 
2.3% at $12.99 per mmBtu. In the 
US, natural gas futures slid about 
2% to a two-week low on Friday 

as power generators burned 
less gas after Hurricane Milton 
knocked out power to millions of 
homes and businesses in Florida. 
The price decline came despite 
a decline in output this month 
and forecasts for the amount of 
gas flowing to LNG export plants 

to increase once Cove Point in 
Maryland returns to service.

 This article was supplied by
the Abdullah Bin Hamad 
Al-Attiyah International 
Foundation for Energy and 
Sustainable Development.

WEEKLY ENERGY MARKET REVIEW

A flooded street after catastrophic hurricane in Florida. Oil prices 
settled lower on Friday but rose for the second straight week as 
investors weighed factors such as possible supply disruptions in the 
Middle East and Hurricane Milton’s impact on fuel demand in Florida. 
Picture supplied by the Abdullah Bin Hamad Al-Attiyah International 
Foundation for Energy and Sustainable Development.

Commercial Bank supports ‘Fawran’ Commercial Bank supports ‘Fawran’ 
on Corporate Internet Banking Portalon Corporate Internet Banking Portal
In alignment with the third financial 
sector strategy and Qatar Central Bank’s 
eff orts to advance the payment system 
infrastructure in Qatar, Commercial Bank 
is one of the first banks to support and 
introduce ‘Fawran’ on Corporate Internet 
Banking Portal (CIB).
‘Fawran’ provides an instant local payment 
solution that aims to transform the 
customers’ banking experience. With 
unparalleled speed, round-the-clock 
accessibility, and a simplified beneficiary 
setup, ‘Fawran’ ushers in a new standard of 
convenience for businesses.

Commercial Bank Group CEO Joseph 
Abraham said: “The launch of ‘Fawran’ 
reflects the Bank’s commitment to 
supporting every initiative placed by Qatar 
Central Bank. This feature is a crucial part 
of the QCB national long-term strategic 
vision to deliver faster, more accessible, and 
customer-centric banking solutions.”
Fahad Badar, Executive General Manager 
and Chief Wholesale and International 
Banking Off icer of Commercial Bank, said: 
“Our goal has always been centred around 
enhancing the banking experience by 
supporting innovative solutions that align 

with our customers’ financial aspirations. 
By supporting Qatar Central Bank’s ‘Fawran’ 
initiative, we are committed to ensuring that 
our customers have access to services that 
are not only eff icient but also seamlessly 
integrated with their financial journey.” 
“As pioneers in the financial landscape, 
Commercial Bank is dedicated to 
supporting seamless and tech-driven” 
banking solutions. Our agility and adaptive 
mindset have empowered us to set new 
benchmarks in the industry that not only 
meet today’s needs but also anticipate 
tomorrow’s opportunities.”

‘Fawran’ provides an instant local payment solution that aims to transform 
the customers’ banking experience

Qatar Steel 
to host 17th 
Arab Steel 
Summit and 
expo from 
October 14

Qatar Steel has announced 
that under the esteemed 
patronage of HE the 

Minister of State for Energy Af-
fairs, Saad bin Sherida al-Kaabi, 
the company will be hosting the 
two-day 17th Arab Steel Summit 
and International Iron and Steel 
Exhibition at the Sheraton Doha 
from October 14. 

The event, organised by 
the Arab Iron and Steel Union 
(AISU) under the theme, ‘The 
Future of the Iron and Steel In-
dustry in the Arab World’, will 
bring together over 500 par-
ticipants and 40 exhibitors from 
leading players and experts in 
the industry. 

The summit will delve into the 
latest trends and innovations 
shaping the steel industry in the 
Arab World. 

Key discussions will include 
economic challenges and op-
portunities facing the region’s 
steel sector, adoption of new 
technologies to enhance effi-
ciency and sustainability and 
potential for cross-border part-
nerships to foster growth and 
resilience

The exhibition will showcase 
the latest advancements in steel 
technology and innovation, pro-
viding attendees with valuable 
networking opportunities and 
the chance to explore new part-
nerships and investments. 

A joint statement by Qatar 
Steel and Arab Iron and Steel Un-
ion said, “The steel industry plays 
a pivotal role in the economic 
development of the Arab region. 
Its importance extends beyond 
providing a fundamental building 
material to driving industrialisa-
tion, creating jobs, and enhancing 
energy security. 

A strong and competitive steel 
industry is essential for the re-
gion’s sustainable growth and 
prosperity.”

Global conditions are still 
favourable for gold: QNB
Global conditions are still 

favourable for gold, de-
spite the rapid global 

disinflation and the significant 
accumulated gains from the 
precious metal in recent years, 
according to QNB.

Gold prices are set to be fur-
ther supported by easing mon-
etary policy by major central 
banks, a depreciating USD and 
geopolitical fractures, QNB said 
in an economic commentary.   

“Gold’s role in a portfolio has 
always been a topic of signifi-
cant controversy.

 On the one hand, enthusi-
asts point to the importance 
of the precious metal as a key 
diversifier that also serves as 
a safe-haven against inflation, 
international conflicts and civil 
strife,” QNB noted. 

On the other hand, detractors 
believe that gold is a “barba-
rous relic of the past,” a non-
income-generating commodity 
with limited utility and little 
tangible value, QNB said.

“In recent years, there is 
no doubt that gold has been a 
significant enhancer to global 
diversified portfolios. In fact, 
gold reached $2,615 per ounce, 
making sequential all-time 
highs for months,” QNB said. 

Since the pandemic, gold has 
“outperformed” most other 
major asset benchmarks, in-
cluding global equities, govern-
ment bonds, and commodities.

Importantly, gold has re-
cently demonstrated its endur-
ing value as a safeguard against 
inflation. In the aftermath of 
the Covid-19 pandemic, mon-
etary authorities in advanced 
economies faced significant 
challenges due to a surge in in-
flation. 

This created concerns about 
the rapid pace of decline in the 
“real value of money”, as more 
units of currency would be 
needed to buy the same basket 
of goods and services. 

Not surprisingly, during this 

period of higher inflation, gold 
prices soared against most main 
currencies, more than offset-
ting the effect of consumer 
price increases. 

This offered a compelling 
affirmation of the long-held 
belief that gold is an effec-
tive hedge against inflationary 
pressures.

However, as disinflation gains 
further ground on the back of 
normalising supply chains, can 
gold continue to perform well 
over the medium-term? Is the 
shiny yellow metal set for a cor-
rection or a period of significant 
underperformance?

In QNB’s view, despite a 
broadly normalised inflation 
outlook across most advanced 
economies, global macro con-
ditions are “still favourable” for 
gold. Three main factors sus-
tain its position.

First, the monetary policy 
cycle in the US and Europe is 

now a tailwind for gold prices. 
In recent years, cash or short-
dated government securities 
offered high nominal yields, in-
creasing the opportunity costs 
of holding gold. 

While nominal yields are still 
much higher than they were 
pre-pandemic in most ad-
vanced economies, this dynam-
ic is set to change significantly 
over the next 24 months. 

The US Federal Reserve and 
the European Central Bank are 
expected to cut policy rates by 
250 and 150 basis points (bps), 
respectively. 

“This means that cash and 
short-dated government se-
curities are going to be less at-
tractive as investment options, 
favouring alternative invest-
ments such as gold,” QNB noted 
in the commentary.

Second, foreign exchange 
(FX) movements are also likely 
to play their part in supporting 

gold prices. Historically, gold 
prices are negatively correlated 
with the USD, with gold prices 
going up when the USD is down 
and vice versa. 

An assessment of the US dol-
lar suggests that the currency 
is overvalued by around 9%, 
requiring a significant adjust-
ment. A cheaper US dollar in-
creases the purchasing power of 
the rest of the world for US dol-
lar-priced commodities, such 
as the yellow metal, boosting 
overall demand and supporting 
prices. 

Third, the current global 
economic environment is still 
beset with geopolitical uncer-
tainties, such as the Russo-
Ukrainian War, ongoing con-
flicts in the Middle East, and 
increasing US-China tensions 
in the Pacific. 

“These factors can contribute 
to a heightened risk premium 
on traditional assets, steering 

investors to hedge with alter-
native safe haven instruments. 

“Gold’s appeal has been fur-
ther bolstered by secular or 
long-term trends, including the 
intensifying economic rivalry 
between West and East, a de-
cline in international coopera-
tion, escalating trade disputes, 
increasing political polarisa-
tion, and the “weaponisation” 
of economic relations via sanc-
tions,” QNB said. 

In an era marked by more 
geopolitical instability, gold’s 
status as a tangible, jurisdic-
tionally neutral asset that can 
serve as collateral in various 
markets becomes increasingly 
significant. 

Reflecting this movement, 
central banks globally have 
been accumulating gold at a 
rate unseen in generations. 

This supports a steady long-
term institutional demand for 
gold, QNB said.
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