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Higher credit offtake signifies ‘positive outlook’ Higher credit offtake signifies ‘positive outlook’ 
on Qatari economy, rising consumer confidenceon Qatari economy, rising consumer confidence
 Qatari banks have seen 
a year-on-year increase in 
domestic credit disbursement 
by 6.9% to reach QR1.3tn in 
November 2024, according to 
QCB

By Pratap John
Business Editor 

Qatari banks have seen a year-on-year 

increase in domestic credit disburse-

ment by 6.9% to reach QR1.3tn in No-

vember 2024, key indicators provided 

by the Qatar Central Bank have shown.

An increase in total domestic credit for 

banks generally means that the banks 

are lending more money to businesses, 

individuals, and the government sector 

within Qatar.

“Higher demand for credit signifies a 

positive outlook on the Qatari econo-

my and rising consumer confidence,” 

an analyst told Gulf Times yesterday.

“Increased lending often signifies 

that businesses and individuals 

are borrowing to invest in projects, 

expansion, or consumption, which can 

stimulate economic growth. It also 

indicates that consumers and busi-

nesses are confident about the future, 

hence willing to take on more debt,” 

he noted.

Bank credit has become attractive for 

both businesses and individuals with 

rates falling and expected to fall further 

this year.

On December 18 last year, the QCB 

decided to reduce the interest rates for 

deposits, lending and repo by 0.30% or 

30 basis points (bps).

The new rates took eff ect on Decem-

ber 22.

The QCB’s deposit rate (QCBDR) is now 

4.60%, lending rate (QCBLR) 5.10% and 

the repo rate (QCBRR) is 4.85%.

Explaining the rate reduction, the QCB 

said the cut followed its “assessment 

of the current monetary policy” of the 

State of Qatar.

Top off icials at the US Federal Reserve 

have predicted that they will cut 

rates to 3.9% this year in their fresh 

economic estimates. 

Since Qatari riyal is pegged to the dol-

lar, the QCB rates are also expected to 

follow suit. 

QCB data also show an increase in 

broad money supply (M2) by 2.5% to 

QR735.5bn year-on-year in November 

last year. 

Broad money supply (M2) includes 

cash, checking deposits, and easily 

convertible near money like savings 

deposits, money market securities, and 

other time deposits.

An increased money supply has 

seen stimulating economic activity 

by making more funds available for 

businesses and consumers to borrow 

and spend, which then boosts overall 

economic growth.

With more money in circulation, there 

may be more investment in various 

sectors, leading to potential economic 

expansion and development.

According to the QCB, total domestic 

deposits with local banks increased by 

5.6% (year-on-year in November 2024) 

to QR843.8bn. 

Analysts say higher level of deposits 

obviously strengthens the banking 

sector, as banks have more reserves 

to cover withdrawals and invest in 

opportunities.

With more deposits, banks have more 

money to lend, which automatically 

boosts economic activities such as 

business expansion, consumer spend-

ing, and infrastructure projects.

“More deposits indicate public confi-

dence in the financial system, which is 

essential for the smooth functioning of 

the economy,” the analyst said.

The total assets of local (commercial) 

banks have increased 4.3% (year-on-

year in November 2024) to QR2tn, the 

QCB’s latest banking sector indicators 

show.

Higher assets indicate that banks 

are growing and managing more re-

sources, which enhance their stability 

and reliability.

More assets allow banks to extend 

more loans to businesses and consum-

ers, fuelling economic growth through 

investments and consumption.

It clearly suggests that both domestic 

and foreign investors have confidence 

in Qatar’s financial system, leading to 

increased capital inflows.

Qatari banks have ‘sufficient 
cushion’ available to 
withstand liquidity risk: QCB
 In order to mitigate liquidity 
risk, QCB noted in its Financial 
Stability Report 2023, the 
banking sector places a 
significant portion of assets in 
liquid assets

By Pratap John
Business Editor 

The Qatar Central Bank’s stress 

results have indicated that all Qatari 

banks have “suff icient cushion” avail-

able to withstand liquidity risk.

In its Financial Stability Report for 

2023, the QCB noted local banks are 

“inherently exposed to liquidity risk” 

because they finance the real econo-

my through maturity transformation 

of funds by accepting deposits and 

short-term wholesale market bor-

rowings as their liabilities and create 

long-term loans as their assets. 

For the Qatari banking sector, the 

major sources of funds are customer 

deposits, placement and borrowing 

from domestic and foreign banks 

and issuance of debt securities, the 

QCB noted.

In order to mitigate the liquidity risk, 

the QCB noted “the banking sector 

place a significant portion” of their 

asset in liquid assets. 

The required reserve, excess reserve 

kept with the QCB as well as depos-

its in the form of QMR deposits is 

considered as the near cash funds or 

narrow liquidity with banking sector. 

In addition, banks also place funds 

in QCB-bills and government bonds, 

which can be collateralised with 

QCB to cover any sudden liquidity 

requirement.

Vulnerabilities on account of liquid-

ity has to be assessed from both 

asset side as well as liability side of 

the balance sheet. Measures on as-

set side liquidity, narrow liquidity14 

ratio as well as broad liquidity ratio15 

moderated during the year though 

stood at a comfortable level as at 

end December 2023.

Though issuance of treasury bills 

increased, decline in narrow liquidity 

resulted in the decline of broad 

liquidity of the banking sector.

To assess the impact of withdrawal 

risk from the depositors across all 

the economic sectors along with 

roll over risk from foreign financial 

institutions, the QCB stressed the 

liability side of the banking sector’s 

balance sheet. 

Assumptions on runoff  rate vary 

across the maturity level where 

lower maturity bucket having higher 

runoff  rate.

“The stress results indicate that, all 

the banks have suff icient cushion 

of liquidity available to withstand 

the risk. Some banks can cover their 

liquidity shortage in case of the as-

sumed liquidity shock without using 

Repo option. 

“Most of the banks, which needs to 

exercise their Repo option required 

around 35% to 50% of their QCB-

bills/bonds to cover such withdraw-

als, given that external liquid assets 

are utilised with a haircut of 50%,” 

the QCB noted.

The Liquidity Coverage Ratio (LCR) 

prescribed by Basel III basically has 

the objective to promote short-term 

resilience of liquidity.

Accordingly, banks have to maintain 

adequate stock of High-Quality Liq-

uid Assets (HQLA) to meet the liquid-

ity requirement in case the banks 

are subjected on a liquidity stress for 

a period of 30 days. The LCR of na-

tional banks (on consolidated basis) 

at 194.4% stood well above the QCB’s 

minimum regulatory requirements. 

The Net Stable Funding Ratio (NSFR) 

for national banks (on consolidated 

basis) stood at 103.1% which focus 

on the need for long term sources 

of funds in the liability mix of the 

balance sheet also remained above 

the minimum requirement as at end 

December 2023.

On the liability side, changes in the 

structure of the funded liquidity 

highly depends on the gap in credit 

to domestic deposits.

Credit to domestic deposit gap 

remained elevated in 2023 as the 

credit grew by 2.5% while domestic 

deposit stood almost stagnant. 

However, banks continue to reduce 

the volatile external funds during 

the year. Thus, the external funding 

risk appears to have reduced during 

the year, the QCB said. 

Banks also reduced their total 

external funding liability as the debt 

securities and other external bor-

rowings declined by around 1%.

Liquidity risk in the banking sector 

also arise from asset-liability mis-

matches in time varying maturity 

buckets.

“On analysing the extent of the 

gap in each maturity buckets, the 

asset-liability gap as a percentage 

to total asset of the banking sector 

reduced in the shorter end of the 

maturity ladder while it increased in 

the medium-term maturity bucket. 

In the long-term, as usual, banks 

held assets as compared to liability 

during end December 2023,” the 

QCB said.

Tesla annual China shipments from Shanghai drop for first time

Tesla Inc recorded its first-ever drop in annual 
shipments from its Shanghai plant since the facility 
started mass production in 2020, a clear sign of the 
intensifying local competition and lukewarm global 
demand, reports Bloomberg.
The automaker run by Elon Musk delivered 916,660 
electric vehicles from Shanghai, the location of its 
first factory outside of the US, in 2024, down 3% 
from the year prior, according to preliminary data 
released by China’s Passenger Car Association on 
Friday.
And despite a slew of year-end incentives, Tesla’s 
shipments in December from the facility remained 

flat year-on-year, totalling 93,766 China-built Model 
3 electric sedans and Model Y sport utility vehicles.
The numbers are another disappointing milestone 
for Tesla, whose annual global sales dropped for the 
first time in over a decade.
Investors have started to cast doubt on Musk’s sales 
growth objective of 20-30% in 2025, counting in 
the potential roll-back of EV tax credits under the 
incoming Trump administration and continued 
competition from Chinese rivals including BYD Co.
Globally, Tesla sold 1.79mn EVs last year, slightly 
less than what it delivered in 2023 and also below 
analysts’ consensus estimate.
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Super hybrids are automakers’ bridge for EV sceptics and curious
Bloomberg
New York

The Mercedes GLC 350e off ers four zones 

of climate control and its headlights project 

icons onto the pavement — such as a pedes-

trian — to warn of coming hazards. But the 

SUV’s most impressive trick is less ostenta-

tious: It can travel from Ossining, New York, 

to Midtown Manhattan entirely on electrons, 

with its turbocharged, 4-cylinder gas engine 

just along for the ride. Then it can turn around 

and do it again.

“You start covering a customer’s daily driving 

entirely when you get into technology like 

this, which changes the game,” said Bart 

Herring, vice president of sales and product 

at Mercedes Benz USA. The SUV provides 50 

miles of electric range, what Herring calls the 

“magic number.” 

As electric car adoption continues in fits and 

starts, auto executives have created a killer 

app for the wide swath of American drivers 

that fall between EV-curious and EV-sceptical: 

the super hybrid.

Herring’s magic number is the average daily 

driving distance of a one-car US household. In 

addition to the Mercedes, two other models 

on the American market can handle that mile-

age entirely on electrons, both from Jaguar 

Land Rover’s Range Rover marque.

Lower that figure to 40 miles, and another 

seven models join the club. Consider them 

super-hybrids, which promise an almost 

emission-free road life with a gas-powered 

safety net. For the most part, they are no-

compromise vehicles with no-compromise 

price tags (the super-hybrid version of the 

Mercedes GLC starts just shy of $60,000). 

Toyota, however, has snuck two longer-range 

models into the race that are easier to reach, 

the Prius Prime ($32,975) and the RAV4 Plug-

in Hybrid ($43,865).

Fully electric vehicles have proved far more 

popular and most auto executives expect 

them to completely take over the industry. It’s 

just a question of how soon. BloombergNEF 

expects plug-in sales to peak at 9.2mn in 

2030, with nearly four electric vehicles pur-

chased for every one hybrid.

Yet survey after survey shows many driv-

ers — particularly American ones — are still 

concerned about electric range, charger 

availability and charging speed. So-called mild 

hybrids, which don’t have to be plugged in, 

have been popular for years in the US.

With tiny batteries, they often don’t cost much 

more than gas-only models. However, they 

seldom can drive exclusively on electrons and 

make tiny eff iciency gains, primarily through 

regenerative braking.

Plug-in hybrid batteries are 10-20 times 

larger and off er a corresponding step up in 

green power. A Toyota Rav4 with a mild-

hybrid setup, for example, burns a gallon of 

gasoline for every 41 miles of urban driving. In 

comparison, the same car in plug-in form can 

go 42 miles entirely on electrons. The latest 

crop of super-hybrids goes a step further. The 

battery on the Mercedes GLE has a capacity 

of nearly 24 kWh — 28% larger than the power 

pack in the Rav4 plug-in.

Boston Consulting Group surveys show that a 

long-range hybrid appeals to approximately 

one-third of US car buyers, and it expects a 

parade of new hybrid models that travel far 

longer on battery power than most do now. 

Similar models are making gains around the 

world. 

In China, it’s common for plug-in hybrids to 

travel 60 miles on a charge.

When US EV sales dipped briefly in 2024, 

plug-in hybrids maintained their momentum. 

“It’s increasingly evident every automaker has 

to have hybrids in their portfolio and will have 

to have them for longer,” explained Nathan 

Niese, global lead for EVs and Energy Storage 

at Boston Consulting Group.

Though Jaguar Land Rover doesn’t provide 

sales data by powertrain, it says its long-

range hybrids have been incredibly popular 

in recent years. The company’s data show 

that three out of four of the trips taken in its 

vehicles can be covered by the brand’s plug-in 

models, according to spokesman Joe Stauble.

“We’ve been very clear in our commitment to 

electrification,” Stauble said, namely net-zero 

carbon emissions by 2039. “However, for 

Range Rover, we appreciate our clients aren’t 

ready to make the EV switch overnight.” 

Herring at Mercedes says we should expect 

long-range hybrid technology to start pop-

ping up in more models in the automaker’s 

portfolio, in part because they are selling 

so well. In the third quarter, US consum-

ers bought three times as many Mercedes 

plug-ins as they did in the same period in the 

previous year. Roughly half of those buyers 

had never owned a Mercedes before.

“You find customers who still aren’t sure 

about electric and this speaks to them,” Her-

ring said. “I have to say, I didn’t quite get it un-

til I drove one for nine months... I barely ever 

touched gas.” Herring, however, was diligent 

about plugging the car in; many hybrid driv-

ers, however, are not. Between 11% and 54% 

of a plug-in hybrid car’s mileage is covered by 

battery alone, according to BloombergNEF, 

depending on the kind of car and where it is in 

the world. The low end of that spectrum is not 

much of a carbon solution, particularly if the 

hybrid kept its driver from choosing a fully 

electric option.

Even Mercedes concedes that plug-in hybrids 

are “a bridge” to models that ditch the gas 

engine entirely. “The question of how short or 

how long that bridge is remains to be seen,” 

Herring said, “But for some customers, this is 

the destination.”
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2025: A year of geopolitical gambits and economic shifts
By Fahad Badar

One man is set to dominate the 
political and economic world 
in 2025, with consequences 
that are diff icult to anticipate. 
Will Donald Trump be an 
unpredictable agitator, or will 
he conclude pragmatic deals?

The global economic outlook is 
remarkably benign, considering 
the noise from geopolitics. 
President-elect Donald Trump is 
threatening large import tariff s 
not only on China, for which they 
could be as high as 60%, but his 
neighbours Canada and Mexico. 
He is also a climate sceptic, and 
has pledged to invest in the USA’s 
fossil fuel industry.
It promises to be a turbulent year, 
at least politically. Tension between 
the US and China, the two largest 
economies, continues. Conflict 
continues with appalling loss of 
life in the Ukraine, in parts of North 
Africa and has resulted in regime 
change in Syria.
Energy prices are likely to 

be subdued. Whether tariff s 
provoke trade wars, or merely 
curb continued globalised trade, 
depends on the decisions made in 
the White House and the outcome 
of negotiations. 
Exporters take a long-term view, 
and the duration of a tariff  can be 
more influential than how high 
they are.
The incoming US President can be 
diff icult to predict. He is outspoken, 
but ultimately he is a deal-maker. 
His intention with trade policy is 

to rebalance trade, as Chinese 
manufactured goods imported 
into the US have surged since 
China was admitted into the World 
Trade Organisation in 2001; but 
it is complicated issue as many 
sophisticated products have 
components sourced globally.
Trump’s selection for US Treasury 
Secretary Scott Bessent is a 
sensible, relatively mainstream 
pick. Bessent was formerly a close 
associate of the billionaire fund 
manager George Soros, who has 
funded liberal causes. 
Bessent has moved away from 
Democrat policy positions 
and supports Trump on tariff s 
and energy policy, but he is 
not a right-wing ideologue. In 
addition to the tariff  policy, the 
Trump administration has more 
conventional conservative policies 
such as lower taxes and reduced 
regulation.
The value of bitcoin has continued 
to soar, given Trump’s support for 
crypto currencies and the decision 
of mainstream investment houses 
to include crypto assets. 
US stock prices are also high, 

so asset prices will need to be 
carefully monitored in 2025.
Many Trump observers make the 
point that his colourful statements 
are not always a reliable guide 
to policy, and recommend: ‘Don’t 
follow what Trump says, look at 
what he does.’ 
The pressure he exerts on Europe 
by threatening to withhold aid 
to Ukraine is likely a gambit to 
force European Nato members 
to contribute more to defence 
expenditure. So he exerts pressure 
on Europe, and tolerates President 
Putin exerting pressure, but this 
does not mean he wants Putin to 
prevail. 
He wants Europe to prevail – but 
at a price, and with advantages to 
the US.
He has a similar tactic with the 
Middle East: Off ering continued 
support to allies in the region, 
on terms favourable to the US, 
including trade opportunities for 
US firms. 
He will take off ice in favourable 
circumstances, with Israel having 
seriously weakened Hezbollah 
and the Iranian regime, and Assad 

having fallen, although with 
unpredictable outcomes for Syria. 
A major question for 2025 will be 
what happens in Ukraine. Trump 
has pledged to impose a peace 
deal, without specifying how it 
could be brought about. A deal 
would probably mean declaring a 
new frontier close to the current 
front lines. This falls far short of 
the aspirations on both sides, so 
upholding the peace deal may 
be even more challenging than 
negotiating it.
Putin’s influence overseas was 
diminished last year, but this may 
prompt him to redouble his eff orts 
and resources to the Ukraine 
off ensive.
On the global economy, if inflation 
stays subdued and interest 
rates stay at current levels or 
can be reduced slightly through 
2025, it is likely that growth will 
continue. The inflation rate for the 
coming year is, as ever, diff icult to 
anticipate. 
Technological change will also 
continue to have an impact. AI 
and robotics hold the potential 
to replace many manual tasks 

previously done by humans, not 
only in manufacturing but in care 
homes – for example cleaning and 
folding laundry. This may reduce 
the reliance of wealthier nations on 
low-paid immigrant workers. AI can 
also replace roles in accountancy 
and law.
In China, the economy has slowed, 
but it remains an economic and 
manufacturing powerhouse. In 
December the government eased 
monetary conditions and President 
Xi Jinping expressed commitment 
to supporting growth. The regime 
will likely want to avoid an all-out 
trade war with the US. 
The US economy still dominates 
much of the economic world, 
however, and one man now 
dominates US policy. For 2025, 
there would seem to be bigger 
risks from geopolitics than from 
economic policy – although 
if the tariff  policy becomes 
confrontational, the two issues 
become closely linked.

The author is a Qatari banker, with 
many years of experience in the 
banking sector in senior positions.

United Air to offer Musk’s Starlink 
Wi-Fi in US later this year
Bloomberg
New York

United Airlines Holdings Inc expects to 

begin using SpaceX’s Starlink for inflight 

Wi-Fi in the spring, an earlier-than-expected 

rollout for the first major US carrier to use 

Elon Musk’s satellite business.

But only members of the carrier’s loyalty 

program will get the service free, United also 

said in a statement on Sunday. This marks 

a departure from the airline’s original plans 

to off er it to all passengers for free, a move 

likely designed to draw in new MileagePlus 

participants. 

The service will first be available on an 

Embraer SA E175, with the entire two-class 

regional jet fleet equipped with Starlink by 

the end of this year, United said.

The first mainline jet will be outfitted 

before the end of 2025, it said. The new 

timeline compares with earlier projections 

for testing to start early this year with the 

first passenger flight later in the year.

The United-Starlink deal, first announced 

in September, provided a marquee customer 

for the Musk-led SpaceX unit. 

Airlines have pushed over the last several 

years to provide fast and reliable inflight Wi-

Fi instead of the glitchy, not-always-available 

off ering that has long plagued passengers. 

Expanded satellite bandwidth has helped to 

produce internet experiences closer to what 

consumers expect on the ground. 

Starlink eventually will be available on 

all of the airline’s planes, United has said. 

Details on pricing for non-loyalty plan 

members will be disclosed closer to the first 

commercial flight, the airline said.

Starlink is SpaceX’s ever-growing 

internet-from-space initiative that consists 

of thousands of satellites in a relatively low 

orbit around Earth. Together, the satellites 

work in tandem to beam broadband internet 

coverage to the ground below. 

United’s gate-to-gate service will allow ac-

cess to streaming services and online shop-

ping, connect to multiple devices at once by 

one user and enable downloading, editing 

and sending of documents in real time, the 

carrier said. In the US, Hawaiian Holdings Inc 

and public charter carrier JSX use Starlink. 

Outside of the US, Starlink is used by Qatar 

Airways, while Air Baltic Corp, Air New 

Zealand Ltd and ZIPAIR Tokyo Inc have an-

nounced agreements with the company. 

Starlink also is in talks with British Airways 

owner IAG SA to outfit its fleet, Bloomberg 

previously reported. 

QFC Digital Assets Lab 
key players collaborate 
to accelerate global 
blockchain adoption

Two key players in the Digital 
Assets Lab of the Qatar Finan-
cial Centre (QFC) have entered 

a strategic partnership to acceler-
ate the impact of distributed ledger 
technologies (DLT) and digital assets 
across industries. 

The alliance between SettleMint, 
the blockchain transformation com-
pany, and The Hashgraph Group 
(THG), a Swiss-based international 
business, venture capital, and tech-
nology company, aims to make DLT 
more accessible for organisations 
worldwide and drive their adoption 
on a global scale.

In September 2024, the lab 
launched its inaugural cohort, com-
prising 29 innovators, to provide 
them with a comprehensive eco-
system to develop, test, and com-
mercialise cutting-edge solutions 
addressing industry needs and chal-
lenges through digital assets and dis-
tributed ledger technologies.  

The lab was established to foster 
collaboration among start-ups, busi-
nesses, and researchers to develop 
innovative solutions, products, and 
services in digital assets and distrib-
uted ledger technologies. The part-
nership between SettleMint and The 
Hashgraph Association (THA) marks 
a milestone for the Lab, highlighting 
its potential to shape the industry 
and contribute signifi cantly to the 
Qatari market.

QFC CEO Yousuf Mohamed al-Ja-
ida said: “This partnership between 
SettleMint and The Hashgraph 
Group is a testament to the QFC Dig-
ital Assets Lab’s success in fostering 
collaboration and driving innova-
tion. By facilitating partnerships like 
this, the Lab strengthens Qatar’s po-
sition as a leader in emerging tech-
nologies while contributing to a more 
dynamic and diversifi ed economy.”

THA president Kamal Youssefi  
said: “The cornerstone of our strat-
egy at THA is strategic partnerships. 
Our ultimate aim is to empower a 
thriving community and build a vi-

brant Web3 ecosystem leveraging 
Hedera platform capabilities. We are 
excited to partner with innovative 
organisations to co-create value and 
contribute towards building an em-
powered digital future. 

“THA strongly believes in QFC’s 
vision, and it is strategy to institu-
tionalise digital assets and establish 
Qatar as a leading regional hub for 
innovative web3 solutions cover-
ing asset tokenisation, digital assets, 
DeFi, and Onchain Finance, and we 
look forward to working with Sett-
leMint and other ecosystem partners 
to contribute towards Qatar’s 2030 
Digital strategic goals.”

THG founder and CEO Stefan De-
iss said: “We’re thrilled to be both 
investing in and partnering with 
SettleMint as we work to integrate 
Hedera-powered applications for 
enterprises and organisations in Qa-
tar and globally. “The future of Web3 
solutions will include the tokenisa-
tion of Real-World Assets, and the 
combined forces of Hedera’s ener-
gy-effi  cient DLT platform with Set-
tleMint and the futuristic ecosystem 
at QFC’s Digital Assets Lab will em-
power enterprises and governments 
towards a digital economy.

SettleMint CEO Matthew Van 
Niekerk said: “The QFC Digital Assets 
Lab is building a powerful ecosystem 
that fosters meaningful partnerships, 
lasting collaborations, and the next 
generation of digital asset solutions 
in the region and beyond. This invest-
ment and strategic partnership high-
light the lab’s eff ectiveness in bringing 
together industry-leading companies 
to drive impactful outcomes.”

The formation of the partner-
ship highlights the lab’s potential to 
catalyse collaboration and facilitate 
breakthroughs in the digital assets 
and DLT fi elds, the QFC stated, 
adding that the collaboration will 
empower industries and economies 
to embrace cutting-edge technolo-
gies, fostering sustainable growth 
and development.

December US jobs 
report to cap year of 
moderate hiring
Bloomberg
Washington

US employers probably 
tempered their hiring last 
month to wrap up a year 

of moderating yet still-healthy 
job growth that economists ex-
pect to carry on in 2025.

Payrolls increased 160,000 in 
December, when the labour mar-
ket moved beyond distortions 
caused by hurricanes and strike 
activity in previous months, ac-
cording to the median projec-
tion of economists surveyed by 
Bloomberg. That would put av-
erage monthly job growth near 
180,000 for 2024 — lower than 
the prior three years but consist-
ent with a fi rm labour market.

The monthly jobs data on 
Friday are unlikely to alter the 
view of Federal Reserve offi  cials 
that they can slow the pace of 
interest-rate cuts amid a dura-
ble economy and infl ation that’s 
dissipating only gradually. In-
vestors on Wednesday will parse 
minutes of the Fed’s December 
meeting for additional insight on 
how torn policymakers were on 
the quarter-point reduction in 
rates. At the time, Cleveland Fed 
President Beth Hammack was 
the lone dissenter.

Speaking late on Saturday, two 
Fed offi  cials — Mary Daly and 
Adriana Kugler — emphasised 
the US central bank must fi n-
ish off  its fi ght against the post-
pandemic price surge and reach 
its 2% infl ation target.

Meanwhile, the unemployment 
rate is forecast to hold steady at 
4.2% and average hourly earnings 
growth is seen cooling a touch 

from a month earlier — consist-
ent with a labour market that’s no 
longer a source of infl ation.

A separate Labor Department 
report on Tuesday is forecast to 
show little change in Novem-
ber job openings from the prior 
month. The number of vacancies 
is about 1 million higher than 
it was at the end of 2019, while 
the ratio of openings per unem-
ployed person is in line with its 
pre-pandemic level.

“The consensus on Wall Street 
is that US economic exceptional-
ism will continue in 2025. Non-
farm payrolls will add fuel to such 
talk. We expect December’s head-
line print to be a blowout, with 

most sectors showing improved 
hiring. Some of that may be a con-
tinued reversal from October’s 
weak, hurricane-aff ected print — 
something that won’t last. We also 
expect job openings to stabilise, 
and jobless claims to remain low,” 
say Anna Wong, Stuart Paul, Eliza 
Winger, Estelle Ou & Chris G Col-
lins, economists at Bloomberg.

A number of US central bank-
ers will appear at public speaking 
events in the coming week, in-
cluding Fed governors Lisa Cook 
on Monday and Christopher 
Waller on Wednesday.

In Canada, jobs data for De-
cember will be released after the 
unemployment rate jumped to 

6.8% the previous month. The 
merchandise trade report will 
show whether Canada’s econo-
my remains in a defi cit with the 
world, despite a surplus with the 
US that’s a source of ire for Pres-
ident-elect Donald Trump.

Elsewhere, several major 
economies will release infl ation 
data, with China likely to be close 
to defl ation and the eurozone 
seeing an uptick. On Wednes-
day, Australia is expected to re-
veal a slight uptick in infl ation 
— although the focus will be on 
the Reserve Bank of Australia’s 
preferred measure, which could 
potentially slip back into policy-
makers’ 2-3% target band.

Hiring signage displayed at a job and resource fair in Hendersonville, North Carolina. US employers 
probably tempered their hiring last month to wrap up a year of moderating yet still-healthy job growth 
that economists expect to carry on in 2025.
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