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The Ministry of Finance hosted
the Qatar-France Strategic Joint
Economic and Financial Dialogue
Subcommittee meeting in Doha.
The meeting was chaired by Dr
Saud Abdullah al-Attiyah, Deputy

Undersecretary for Economic Affairs
at the Ministry of Finance along with
Magali Cesana, Head of the Bilateral
Affairs and International Business
Development Department, at France’s
Ministry for Economy, Finance and

€.

countries.

The meeting was chaired by Dr Saud Abdullah al-Attiyah, Deputy Undersecretary for Eéonomic Affairs at the Ministry of Finance, and Magali Cesana,
Head of the Bilateral Affairs and International Business Development Department, at France’s Ministry for Economy, Finance and Industry.

Industry. The meeting addressed
bilateral relations, particularly in the
areas of finance and economy, as
well as joint Qatar-French initiatives
to provide financial aid to developing

Ministry of Finance hosts Qatar-France Strategic Joint
Economic and Financial Dialogue Subcommittee meeting

Discussions also focused on
investment opportunities in strategic
sectors, food security, public-private
sector partnerships frameworks and
collaborative ventures within the
digital sector.

QCB launches 1st phase of its
Primary Dealer framework in
collaboration with Bloomberg

QNA
Doha

the first phase of its Primary Dealer frame-

work in collaboration with Bloomberg,
marking a key milestone in the development of Qa-
tar’s capital markets.

Aligned with the QCB’s Third Financial Sec-
tor Strategy, the initiative is set to modernise the
market infrastructure, enhancing efficiency, trans-
parency, and participation in Qatar’s financial
markets. This effort is a key component of Qatar
National Vision 2030, aimed at diversifying the
economy and increasing its attractiveness to for-
eign direct investment.

The QCB has adopted Bloomberg’s Auction Sys-
tem to streamline its local currency debt issuance
and liquidity management workflows. Integrated
with the Bloomberg Terminal, this system sup-
ports the development of the QCB’s debt issuance
process, marking a significant milestone with the
successful conclusion of its first auction on Dec 26,
2024.

In addition to the Auction System, the QCB has
also implemented Bloomberg AIM, a leading order
and investment management solution that delivers

The Qatar Central Bank (QCB) has launched
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Aligned with the QCB’s Third Financial
Sector Strategy, the initiative is set to
modernise the market infrastructure,
enhancing efficiency, transparency, and
participation in Qatar’s financial markets

multi-asset solutions and provides comprehensive
front-to-back workflows. This integration en-
hances the QCB’s ability to manage the entire trade
lifecycle with advanced analytics to optimise fiscal
strategy and improve operational oversight.

Assistant Governor of Financial Market Instru-
ments and Payment Systems at the QCB, Sheikh
Ahmed bin Khalid al-Thani, emphasised the stra-
tegic importance of this initiative, highlighting
that the QCB is committed to enhancing Qatar’s
market infrastructure to increase its attractiveness
to investors.

He stated that the Primary Dealer framework
supports the issuance and distribution of govern-
ment bonds, including Islamic sukuk, and is a cru-
cial part of the broader strategic plan, emphasising
that this development is a testament to the QCB’s
dedication to creating a modern and transparent
financial market, reinforcing Qatar’s position as a
leading financial hub in the region.

This first phase of the Primary Dealer framework
rollout ensures a structured and effective approach
to enhancing market infrastructure and boosting
investor participation and confidence, he said.

Bloomberg’s Global Head of Electronic Trading
Solutions, Nicholas Bean, underlined the impor-
tance of collaboration with the QCB, highlighting
that the adoption of Bloomberg’s solutions will
enable the QCB to enhance its operations, improve
transparency, and strengthen connectivity with
the global financial community, further contribut-
ing to the growth of Qatar’s financial market.

The QCB’s phased implementation of the Pri-
mary Dealer framework represents a key initiative
to strengthen Qatar’s financial infrastructure. The
first phase focuses on integrating the Bloomberg
Auction System to enhance the local currency debt
issuance process and workflows. Future phases will
focus on enabling cross-border access, scalability,
and deepening liquidity in secondary markets.

Qatar real GDP growth
toscaleup to5.5%in
2026, says World Bank

By Pratap John
Business Editor

Qatar’s real GDP growth will scale up to 5.5% in 2026, the World
Bank said in its revised forecast.

This year, the World Bank forecasts Qatar’s real GDP to grow
2.7%, from an estimated 2% in 2024.

In 2022, Qatar economy grew at 4.2% and 1.2% in 2023, the
World Bank noted in its latest report on ‘Global economic
prospects’.

Last month at a media event in Doha, HE the Minister of Finance
Ali bin Ahmed al-Kuwari said Qatar’s GDP growth was expected
to average 4.1% between 2025 and 2029.

The medium-term outlook is bolstered mainly by the huge ex-
pansion of Qatar’s LNG production at the North Field, al-Kuwari
said.

Next year, Qatar’s economy is expected to grow at 2.4%, al-
Kuwari said. The GDP growth expected in 2026 is 5.2% and 7.9%
in 2027, 3.5% in 2028 and 1.6% in 2029.

Meanwhile, the World Bank said growth in GCC countries is
forecast to increase to 3.3% in 2025 and 4.6% in 2026.
Compared to the June (2024) forecasts, the projection for 2025
has been downgraded by 1.4 percentage points because of the
extension of the voluntary production cuts by Opec+.

In Saudi Arabia, growth is projected to strengthen, driven by
robust activity in the non-oil sector — especially in services — as
well as higher oil production and exports.

According to the World Bank, fiscal policies in the region are
expected to have a “neutral influence” on growth in 2025, with
region-wide fiscal deficits remaining broadly stable, though
there are variations among countries.

Among oil exporters, expected declines in fiscal surpluses in
GCC countries will be offset by smaller fiscal deficits in other
countries.

In GCC countries, despite projected declines in oil revenues, fis-
cal policies will likely support activity, particularly in Kuwait.
“Monetary easing in GCC countries is anticipated to continue

in tandem with projected monetary policy easing in the United
States and favourable financial conditions, supporting activity
over the forecast horizon,” the World Bank said.

In oil importers, central banks are projected to start easing mon-
etary policy in 2025 as inflationary pressures recede.

In much of the region, monetary policy easing will boost invest-
ment, the World Bank noted.

Per capita income growth in the region is forecast to rise to 2%
in 2025 and 2.7% in 2026, well above the pre-pandemic decade
average at 1.2%. In oil importers, the 2.5% average increase in per
capita income growth in 2025-26 will reflect gradual progress
toward narrowing the income gap with advanced economies.
However, in these countries, poverty is projected to remain
elevated, partly reflecting higher inflation, especially for food.
Heightened food price inflation will also exacerbate food insecu-
rity, particularly in economies in the fragile and conflict-affected
states (FCS).

Risks to the outlook for the region are tilted to the downside, the
World Bank said. An escalation of armed conflicts in the region
and heightened policy uncertainty, particularly unexpected
global policy shifts, are major downside risks.

In oil exporters, lower global demand for oil and lower oil prices
could further delay the end of the Opec+ oil production cuts,
reducing region-wide growth prospects.

In oil importers, a further increase in protectionist measures by
trading partners could reduce exports, while more persistent
global inflation and tighter than-expected monetary policy could
adversely affect the cost and availability of foreign financing.
Other downside risks to growth forecasts include surges in
social unrest and more frequent extreme weather events and
other natural disasters. On the upside, easier-than-expected
global monetary policy amid faster-than-projected global disin-
flation could lead to an easing of financing conditions.
Stronger-than-expected growth in the world’s major economies
is another upside risk, which would benefit activity in the region
through higher global demand, the World Bank said.

Dukhan Bank posts 3% growth in 2024 profit to QR1.34bn

Dukhan Bank has reported a net profit

of QR1.34bn in 2024, representing a 3%
growth compared to the previous year.
Dukhan Bank chairman Sheikh
Mohammed bin Hamad bin Jassim
al-Thani said: “Over the past year, we

have ascended to unprecedented
milestones, demonstrating the strength
and adaptability of our business models.
Despite external challenges, we have
upheld institutional stability, further
solidifying our position as a cornerstone of
progress and innovation.

“We continue our journey with a renewed
focus on expanding our digital capabilities
and services, investing in cutting-edge
technology to enhance the customer
experience and simplify banking services,
making them accessible anytime,
anywhere. At the same time, we remain
steadfast in advancing our commitment
to sustainability with consistent and
deliberate steps forward.”

He added: “As we look to the future with

confidence and ambition, we reaffirm

our commitment to building on our
strengths, relentlessly pursuing new
growth opportunities, fostering innovation,
and delivering greater value to our
stakeholders. At the same time, we aim to
expand our market share while achieving
responsible and sustainable growth that
aligns with the needs of society and the
environment.”

Growth in bottom-line profitability was
underpinned by an 11% increase in net
income from financing activities and a

14% rise in net income from investing
activities, resulting in an overall increase in
total income for the group, which grew by
12%. Growth in net income from financing
activities reflected positive momentum in
overall volumes coupled with better yields.
The group’s total assets remained at
QR117.9bn. Total assets primarily comprise
financing assets of QR86.2bn (73% of

total assets) and investment securities of
QR19.9bn (17% of total assets).

During 2024, the bank successfully
expanded its financing assets, achieving
an impressive 11% growth compared to
the last year, bringing the total financing
book to QR86.2bn. This underscores the
bank’s strategic intent to increase its
market share, while ensuring efficient and
balanced resource allocation.

Building on this strong performance,
non-performing loan (NPL) ratio improved,
decreasing to 4.6% as of December
2024 (5.4% in December 2023). This
improvement is largely attributed to the
bank’s effective recovery management
strategies, reflecting the high quality of
its loan portfolio and robust credit risk
management practices. Additionally,

the Stage 3 coverage ratio improved to
731% (December 2023: 69.9%), reflecting
the group’s prudent approach towards
managing non-performing loans.

The balance sheet is mainly funded

by customer deposits, which stood at
QR86.4bn at the end of the financial

period. Additionally, the bank successfully
issued an $800mn, five-year senior
unsecured Sukuk - the largest issue size
achieved by a Qatari Islamic bank since
2020. The success of this transaction is
reflective of the strength of the Qatari
economy and Dukhan Bank’s strong credit
fundamentals.

The group’s liquidity remained robust, with
regulatory loans-to-deposits ratio of 98.6%.
Total shareholders’ equity amounted to
QR13.0bn. The capital adequacy ratio (CAR)
was maintained at 17.3% in accordance
with Basel lll requirements, adequately
above the minimum supervisory ratio
specified by the Qatar Central Bank.

After reviewing the current year’s financial
performance, with an assessment of the
present and anticipated liquidity position,
and considering the prevailing and future
macroeconomic conditions along with the
business outlook, the board of directors
has proposed an additional cash dividend
distribution of 8% of the nominal share

Sheikh Mohammed bin Hamad bin
Jassim al-Thani, Dukhan Bank Chairman.

value (equivalent to QR0O.08 per share),
subject to the approval of Qatar Central
Bank and shareholders at the Annual
General Assembly meeting.

The proposed dividend combined with the
interim dividend takes the total dividend
distribution for the financial year 2024 to
16% of nominal share value (equivalent to
QRO.16 per share).
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Shippers cautious on return

to Red Sea despite Gaza

Bloomberg
London

hipping companies ex-
S pressed caution about any

quick return to the Red Sea
route, after the Yemen-based
Houthis signalled a pause in their
attacks on commercial vessels.

Container giant A.P. Moller-
Maersk A/S and oil tanker owner
Hafnia Ltd both said they are still
monitoring the situation. Mari-
time risk firm Ambrey said Houthi
actions will continue while Israeli
military forces operate within the
Gaza Strip.

The targeting of vessels by the
Iran-backed group has led to re-
routing around South Africa that
adds thousands of miles to jour-
neys, increasing costs and carbon
emissions. Any mass resumption
of transits through the Red Sea
— which never totally stopped —
would be significant for both ship-
pers and commodity markets.

On Thursday, Houthi leader Ab-
dulmalik al-Houthi said the group
would follow a ceasefire deal be-
tween Israel and Hamas, suggest-
ing a halt in its campaign. Ambrey
estimates that phase two of the
ceasefire — more than a month
away — likely offers grounds for
the Houthis to officially end at-
tacks against Israeli, US and the
UK’s merchant fleets.

“We might see some ships
resume Red Sea transits in the
coming weeks,” said Jakob Larsen,
chief safety & security officer at
shipping trade group BIMCO. “But
it will require fairly strong indi-
cations of ceasefire stability be-
fore shipping in general resumes
transits to pre-conflict levels. The
container lines will probably take a
little longer”

Maersk said it will return to the
Red Sea and sailing through the
notorious Bab el Mandeb strait
when it’s safe, adding it was still
too early to speculate about tim-
ing.

“This remains a deeply complex
and volatile region where the idea
of threat levels to vessels and their

truce

Peopl walk on the beach as a container ship crosses the Gulf of Suez towards the Red Sea before entering

the Suez Canal, in El Ain El Sokhna in Suez, east of Cairo (file). Shipping companies expressed caution about
any quick return to the Red Sea route, after the Yemen-based Houthis signalled a pause in their attacks on

commercial vessels.

crews substantially subsiding in
the near-term is unrealistic,” said
Munro Anderson, head of opera-
tions at marine war risk and insur-
ance specialist Vessel Protect.

“For there to be any tangible im-
pact on marine risk rates we would
need first to see an independent
declaration by the Houthis that
they were ceasing all operations
against commercial shipping
within the Red Sea and Gulf of
Aden,” he added.

Houthi attacks on merchant
ships have included the seizing of
the Galaxy Leader and hitting an
oil tanker with a missile and caus-
ing a large fire.

“We will only consider resum-
ing operations through the Red
Sea when deemed safe and secure,”
by trusted authorities, Hafnia

said in an emailed statement. In a
statement on Friday, Marseilles,
France-based CMA CGM Group
said it’s “closely monitoring the
ongoing developments in the re-
gion and hopes for a return to sta-
bility and safety for all” adding
that the priority for the world’s
third-biggest container carrier is
the safety of its crews, ships and
cargo.

Much of the world’s container
fleet has been sailing regularly
around the Cape of Good Hope for
the past year, adding 10 days or
more to journeys to Europe from
Asia — roundtrip voyages that can
take two months.

It’s unlikely major carriers
would abruptly change course
and head through the Suez Canal
within weeks of a Gaza ceasefire.

Doing so without assurances that
the peace will be lasting would
cause congestion at ports and re-
newed routing havoc if the Houthi
attacks resumed.

“Carriers will want to be as-
sured there is an outlook for long-
term safe passage before return-
ing to the Red Sea to avoid further
massive disruption if the situation
deteriorates and they are forced to
divert around Cape of Good Hope
once again,” said Emily Stausboll,
a senior shipping analyst at Xene-
ta, a digital freight platform based
in Oslo.

Some industry observers have
said it could take three to six
months for the container shipping
lines to fully return to normal once
it’s safe to pass by the western
coast of Yemen again.

Kuwaiti developers
seek to tap property
boom in Sharjah

Bloomberg
Dubai

Two Kuwaiti developers have announced plans for a 3.5bn dirham
($953mn) housing project in Sharjah — Dubai’s neighbour to the
north — that’s seeing a boom in its property market.

IFA Hotels & Resorts Co and Kuwait Real Estate Co have partnered
to develop 1,100 homes on 6mn square feet of land near Sharjah’s
border with Dubai.

The Al Tay Hills project will feature townhouses, semi-attached villas
and standalone villas ranging from 3 to 6 bedrooms. Homes will be
sold for between 1.8mn dirhams to 7.3mn dirhams, executives said in
an interview.

Sharjah is beginning to lure investors to its shores two years
after passing a law that allowed foreigners to buy property

in select areas of the emirate. Already, developers are in the
process of constructing tens of thousands of homes and buyers
are flocking to the emirate where prices remain considerably
lower than in Dubai which has seen values surge more than 50%
since 2020.

Located around 40kilometers (25 miles) from Downtown Dubai, the
Al Tay Hills development will be centred around a man-made river.
Amenities will include restaurants, cafes, retail outlets, swimming
pools as well as walking and cycling tracks.

The initial phase, comprising of 375 homes, is expected to be
completed in the first quarter of 2028. Buyers can pay 30% of the
value during construction and the remaining 70% upon completion,
when mortgages will be available.

IFA Hotels & Resorts is the developer behind several mixed-use
developments on Dubai’s man-made Palm Jumeirah island including
the Golden Mile and the Fairmont Hotel and Residences. Kuwait Real
Estate — one of the oldest developers in the Gulf region — owns an
8.26% stake in IFA, according to its website.

The partners have been biding their time to start the project.

“We bought the land over 15 years ago but the registration and
licensing aspects in Sharjah were not yet conducive for developers,”
IFA’s Chairman Khaled Esbaitah said in an interview.

Sharjah has long offered more affordable housing compared to
Dubai, but much of its supply consists of old towers with few of the
facilities typically offered by its glitzy neighbour.

That’s starting to change. Arada Developments, owned by the son of
Saudi Arabian Prince Alwaleed bin Talal, is building a $9.5bn project.
Others including Abu Dhabi’s Eagle Hills and Sharjah’s Alef Group are
now developing projects in the city.

The Kuwaiti developers are no strangers to ups and downs of the
United Arab Emirates’ property market. For years, IFA was locked in a
legal dispute with Dubai’s state-owned Nakheel PJSC in the aftermath
of the 2008 global credit crisis which shaved more than 60% off
Dubai’s home prices.

“At that time, Nakheel went through a tough time and everyone
associated with Nakheel went through the same tough time,” said
Talal al-Bahar, vice-chairman and chief executive officer of Kuwait
Real Estate. “Fortunately and unfortunately, our eggs were in one
basket and it was only on the Palm Jumeirah. It affected us, but we
weathered that crisis.”

Al-Bahar said property demand in Dubai is very strong despite the
cyclical nature of the real estate market. He said profit margins in
Sharjah are “very attractive”, declining to be more specific.

“There is always a buyer in the low time and the high time in Dubai,”
he said. “I'm a big believer in Dubai real estate and Sharjah is the
closest toit.”

Bloomberg QuickTake Q&A

Lusail

TENDER ADVERTISEMENT

Tender No.: 44000090

Tender Title:
General Cleaning Services for Lusail City

Brief Description of Works:

The Scope of Service under this Tender/Contract shall cover the Citywide cleaning which includes
mainly roads, pavement, beaches and streets by utilizing manpower and various equipment such
as road and pavement sweepers, street vacuum cleaners etc.

Tender Bond Value:
QAR 2,000,000 (valid for 150 days from Tender Closing Date) in the form of a Bank Guarantee (Cash
Payment or Cheque not acceptable)

Bid Closing Date:
18 February 2025 not later than 12:00 hours local Doha time

Tender Collection Location:
Lusail Building, Site Offices, Documents Control Office

Tender Collection Date & Time:
From 19 January 2025 between 08.30 a.m. to 12.30 p.m. (Except Friday & Saturday)

Tender Fee:

A payment of non-refundable tender fee in the amount of Ten Thousand Qatari Riyals (QAR 10,000)
to be deposited/TT into Qatari Diar Real Estate Investment Co., Bank Account No. 0013-002643-

046 (IBAN-QA55 QNBA 0000 0000 0013 0026 4304 6) with QNB. Email a copy of the deposit/TT slip

to Finance at arqd@qataridiar.com mentioning the tender no., Company’s name & attach a copy
of CR. Finance dept. shall then email back the receipt to be presented for collection of tender
documents.

Required documents in order to collect the Tender Documents are as follows:

¢ Copy of the Company Incorporation/Commercial Registration (if represented in Qatar).

e Company Authorization letter and ID of the person who will collect the tender document.

¢ Presentation of the receipt of the tender fee submitted to the Finance Department of Qatari
Diar in Lusail Site Office.

¢ Completed Confidentially Agreement which shall be collected from the above-mentioned office
or requested by email (procurementlocal@qataridiar.com)

* Tenderers shall provide a letter endorsed by a first-class bank in Qatar agreeing to furnish a
Performance Bank Guarantee in amount of ten (10%) percent of the Initial Contract Price, if
awarded the contract.

Minimum requirements to be eligible for obtaining the Tender Documents

1) Minimum 5 years of relevant experience and expertise in providing similar Services within Qatar
or the GCC.

2) The company shall have a valid Commercial Registration in Qatar and annual turnover should be
minimum of QAR 15,000,000 for each of last three year

For further queries please communicate in writing to procurementlocal@qataridiar.com

How US presidents wield power
with executive orders

By Hadriana Lowenkron

Upon taking his second oath of office as US president,
Donald Trump is expected to make swift and extensive
use of the unilateral powers he will wield. Trump is
planning to sign a series of executive actions in his first
days in office that would, among other things, set up
the mechanics to carry out mass deportations, put a
hiring freeze on the federal workforce, and authorise
new drilling on federal lands, according to people
familiar with the efforts. Many of his anticipated execu-
tive actions would overturn actions by his predecessor,
Joe Biden. Executive actions can instantly change the
course of American governance without any involve-
ment from lawmakers in Congress. Some critics worry
they can be overused, even abused, by the inhabitant
of the White House.

What’s an executive action?

It’s a signed directive from the president. The most
formal and best known are executive orders, which are
legally binding mandates to executive branch agencies
that instruct them in how to implement existing federal
law. Orders are numbered sequentially and printed in
the Federal Register. Presidents can also issue memo-
randa, which are similar to orders but do not need to
be submitted to the Federal Register, and proclama-
tions, which typically address ceremonial matters (like
federal observances) and, unlike orders and memo-
randa, don’t typically carry the force of law.

While the US Constitution does not explicitly mention
executive orders and other actions, legal consensus
holds that presidents are vested with the power to
issue orders in policy areas they hold authority over,
such as the day-to-day administration of the govern-
ment. An executive order can’t be used to give the
presidency new power.

Can the other branches of
government limit executive actions?

Yes. While Congress can’t overrule executive actions
properly rooted in the president’s constitutional
authority, it can undermine them by passing legislation
that makes carrying out the order impossible, such as
denying funding to a program or office the president
creates. For example, when then-President Barack
Obama issued an executive order to close the Ameri-
can military detention facility at Cuba’s Guantanamo
Bay, Congress voted to block funding for the transfer of
detainees to the US, effectively scuttling the plan.
Additionally, an executive order can be declared illegal
by the courts if a party affected by the order challeng-
es it and the court rules in the complainant’s favour.

What are the criticisms of governing
via executive action?

Executive orders are meant to be administrative
instructions to the executive branch agencies, not

Executive actions can instantly change
the course of American governance
without any involvement from
lawmakers in Congress

legislation-by-other-means when resistance in Con-
gress is too great to pass a bill. But critics argue that
presidents often use them to create sweeping policy
without Congress’s involvement. For example, Trump
used executive authority to issue a ban on entry to the
US for citizens of several Muslim-majority countries in
2017, and Biden used it to protect access to reproduc-
tive health services in 2022 after the Supreme Court
overturned Roe v. Wade, eliminating the constitutional
right to abortion.

Executive orders are often criticised, too, for being
easily revoked. Days into Biden’s term, The New York
Times editorial board urged him to slow down on
executive actions and instead work with Congress.
“Executive actions are far more ephemeral and easily
discarded than legislation, which can set up a whipsaw
effect, as each president scrambles to undo the work of
his predecessor,” they wrote.

The so-called Mexico City Policy, which forbids inter-
national nonprofit organizations that receive federal
money from providing abortion services, is perhaps
the clearest example of a US policy that flip-flops
depending on who occupies the White House. Enacted
in 1984 by Republican President Ronald Reagan, the
policy was rescinded by Democrat Bill Clinton when he
took office in 1993, reinstated by Republican George W.
Bush in 2001, rescinded by Obama in 2009, reinstated
(and expanded) by Trump in his first days as president
in 2017, and rescinded again by Biden.

Did Trump, in his first term, use
executive actions more or less than
other presidents have?

According to the American Presidency Project at the
University of California-Santa Barbara, during his first
term, Trump issued a total of 220 executive orders (not
including memoranda or proclamations), or an average
of 55 a year.

By comparison, Biden has issued 159 in office, or 38 per
year, and Obama, Bush, and Clinton averaged 35, 36,
and 46 per year respectively. In fact, Trump’s per year
average was the highest since Jimmy Carter, though
far from the highest in history: The champion of execu-
tive action was Franklin D Roosevelt, who issued 3,721,
or an average of 307 per year.
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US small caps lose Trump
bump as rising interest
rates sap strength

Reuters
New York

s investors seek assets that

will shine under a Donald

Trump presidency, one cor-
ner of the US stock market expected
to benefit from the Republican’s
policies has been stumbling.

Shares of smaller US companies
have been under pressure, with the
small-cap Russell 2000 last week
marking a 10% correction from its
November highs. The S&P 500, the
benchmark for large-cap companies,
declined less than 3% in that time.

Trump, who will be inaugurated
for his second term on Monday, is ex-
pected to back an agenda promoting
domestic economic growth, increas-
ing the appeal of small-cap stocks.

But the group encountered a se-
vere headwind in recent weeks: the
prospect of higher interest rates than
previously expected, which stand to
raise borrowing costs that hit smaller
companies particularly hard.

“With more pro-growth policies,
small caps tend to do better in theory
when the economy is stronger,” said
Keith Lerner, co-chief investment
officer at Truist Advisory Services.

“You almost have this tug of war,”
Lerner said. “On one side, stronger
growth should be good for small
caps. On the other side, high inter-
est rates are negative!” Small caps
and equities broadly won some re-
lief this week from an encouraging
inflation report that calmed surging
Treasury yields.

The focus on small caps comes as
investors look for “Trump trades”
that have room to run. The over-
all stock market has given up some

gains since Trump’s Nov 5 vic-
tory, when investors were enthused
about his pro-growth agenda bene-
fiting equities broadly. The S&P 500
is up 3% since the election.

Some Trump trades continue
to thrive. Shares of Tesla, led by
Trump backer Elon Musk, have
gained over 60% since November 5.
Bitcoin, which is expected to benefit
from a friendlier crypto regulatory
environment, is up over 40%.

Small caps, however, have pulled
back. The Russell 2000 index surged
nearly 6% on the day after Trump’s
win. Later in November, it hit its
highest closing level in three years.
Now the index islittle changed since
the election. An expectation of few-

er interest rate cuts this year has
dampened sentiment for small caps,
with the Federal Reserve in Decem-
ber projecting less easing as it raised
its estimate for inflation in 2025.

Treasury yields have surged. This
week, the benchmark 10-year yield
hit a 14-month high.

Smaller companies “tend to have
greater debt loads...so not getting
the follow-through with lower in-
terest rates is something that sort of
poured a bit of cold water” on hopes
for small-cap strength, said Yung-
Yu Ma, chief investment officer at
BMO Wealth Management.

The Russell 2000 surged follow-
ing Trump’s 2016 election and the
index kept outperforming the S&P

4

will shn nder a Donald Trump
presidency, one corner of the US stock market expected to benefit from the Republican’s policies has been stumbling.

500 in the year following his first
victory, rising 24% against a 21% for
the large-cap index.

Under Trump, the prospect of
reduced regulations and promotion
of domestic business should ben-
efit smaller companies, whose busi-
nesses tend to be more US-focused
than larger, multi-national corpo-
rations, said Sameer Samana, sen-
ior global market strategist at Wells
Fargo Investment Institute.

But while the group’s outlook
improves under Trump compared
to his predecessor Joe Biden, the
incoming president’s favouring of
tariffs could cause problems for
smaller companies if they disrupt
supply chains, Samana said.

UK traders see bonds’
best run since 2023
offset by pound pain

Bloomberg
London

he UK’s borrowing

I costs are heading for

their biggest three-day

drop in more than a year, but

traders see little relief ahead

for the pound amid lingering

concerns about the govern-
ment’s finances.

The country’s 10-year
yields have slid over 25 ba-
sis points since Wednesday,
following a combination of
weaker retail sales and slowing
inflation figures that signal a
faltering economy. That’s led
traders to revive bets on the
Bank of England (BoE) slash-
ing rates this year to bolster
growth, boosting the bonds
but hurting the pound -
which a survey showed is the
most vulnerable UK asset to
further losses.

The drop in borrowing costs
— from the highest levels seen
since 2008 — is welcome news
for Chancellor Rachel Reeves
after a week that has seen
calls for her resignation and
accusations that her budget
hurt Britain’s economy. But
weakening growth forecasts
suggest a hole in the finances
remains, keeping the pressure
on UK assets.

“For bonds, our view is that
the bearish trend will prove to
be persistent: The challeng-
ing fundamental backdrop
has scarcely changed,” said
Laurence Mutkin, director of
EMEA rates strategy at BMO
Capital Markets.

This month’s spike in UK
borrowing costs to multi-
decade highs fuelled worries
Reeves would need to hike
taxes again or cut spending to
meet her fiscal rules, which
would damage her economic

agenda. Investors are still
worried that inflation will
keep yields high.

“The rally in gilts certainly
has given the fiscal hawks
some breathing room,” said
Pooja Kumra, senior UK and
European rates strategist at
Toronto-Dominion Bank.
Demand at next week’s syn-
dication of 2040 gilts will be
scrutinised to see whether
investors are willing to return
to longer-dated bonds, she
added.

Traders will also be watch-
ing the UK’s jobs and services
industry data next week to
gauge the outlook for policy.
UK retail sales data Friday
posted a surprise fall, the lat-
est in a run of soft indicators
that have triggered the recov-
ery in gilts. The 10-year yield
has fallen to 4.62%, after hit-
ting 4.92% last week.

“The figures come after the
downward surprises in CPI
and activity data this week
and should help to favour a
more dovish BoE,” said Rob-
erto Cobo Garcia, head of G10
FX strategy at BBVA. “Sterling
will continue trading on the
back foot” ahead of the central
bank’s next meeting on Febru-
ary 6, he said.

With money markets now
betting on three BoE rate cuts
this year — up from less than
two a week ago — the pound
has continued to fall as more
easing would erode its yield
appeal. Sterling traded near
$1.22 on Friday, having turned
into the worst-performing
major currency this year.

The pound slide may not be
over yet. The options market
is showing sizeable demand
for contracts that pay out
below $1.20, and some trad-
ers are even betting on a drop
below $1.12.

Wall Street’s hedging craze gets second wind after 2024 misfire

Bloomberg
New York

In the euphoric markets of 2024, the biggest
mistake was scepticism. A white-hot runup in
risky assets made life miserable for anyone
buying into the frenzy of fresh products

that Wall Street was hawking to hedge and
diversify.

Three weeks into this year’s market whip-
lash, it’s starting to look like the sales pitch
was simply too early. Big, lockstep moves
have become the norm on the eve of Donald
Trump’s inauguration. The latest example:
This week’s stock-bond rally comes right
after an equally large swoon just last week,
marking the biggest reversal of its kind in 18
months.

Fueling the choppy market moves is febrile
sentiment in the bond market, with the asset
class jumping on economic data surprises to
a largely unprecedented degree, according to
TD Securities. Chalk it up to the lingering fear
of inflation just as the incoming commander-
in-chief’s policy agenda threatens to compli-

cate the fiscal and trade outlook. A notable
antidote to the cross-asset churn has been a

broad palette of securities marketed to inves-

tors for their defensive qualities.

A cohort of exchange-traded funds track-
ing the likes of real estate and commodities,
for example, are up more than 6% so far this
year, trend-following vehicles are powering
ahead of US stocks, and derivatives-powered
products are getting billions in inflows.

“We will likely see an increase in investors
requiring portfolio hedges in 2025,” said
Paisley Nardini, asset allocation strategist at
Simplify Asset Management.

The reasons are “heightened interest rate
volatility and geopolitical risks that may be

exasperated with the incoming US protection-

ist administration.”

Hopes that the buy-and-hold mantra that
followed Trump’s election will reassert itself
got a boost over the last five days when the
S&P 500 soared 3% and an ETF tracking
long-dated Treasuries jumped 2%, the best
showing in six weeks. But the concerted
gains followed five straight weeks of losses
for the combination, the worst streak since

September 2023. Unified moves like those are
turning diversification trades that proved too
fancy last year into what seem like reasonable
alternatives, for now.

Among them are funds that assemble a
hodgepodge of away-from-the-mainstream
assets like gold, natural resources and real
estate — strategies designed to benefit should
inflation in goods or services accelerate.

The AXS Astoria Real Assets ETF (PPI) is
up more than 6% and the VanEck Real Assets
ETF (RAAX) has gained about 5% year to
date, for example. Elsewhere, the Simplify
Managed Futures Strategy ETF (CTA) —a
trend-following ETF buying the likes of bonds
and commodities on the way up and selling
them on the way down — has added roughly
3% this year.

The fund has doubled its assets in the
past four months. Derivatives-based funds,
many of which promise shelter when times
get tough, are continuing to lure investors.
This breed of complex ETFs took in $10bn in
the past three months alone, according to
Bloomberg data. So-called covered call and
buffer ETFs — favoured for their defensive

tilt — have taken the bulk of the inflows. More
straightforward hedges are doing well. A
slew of investing styles that aim to hold up

in a rising-rates environment, including the
Simplify Interest Rate Hedge ETF (PFIX), have
also been outperforming stocks.

“We are no closer to resolving many of
the issues challenging the bond market that
resulted in one of the weakest end-of-year
results in several decades,” said Marvin Loh,
senior macro strategist at State Street Global
Markets. “Investors have chosen to shun the
asset class until it can get a handle on fiscal
and inflation concerns, keeping bond asset
allocations below historical averages, behav-
iour that is unlikely to change given these
nagging, but important questions.”

Economic data and announcements about
the policies of the incoming administration
have been putting more pressure on macro-
focused investors. Last Friday, hotter-than-
expected jobs data sent stocks and bonds
tumbling in unison — only for a slowdown
in inflation to send markets to their best
concerted cross-asset advance since at least
late 2023.

“Investors need to be ready for higher vola-
tility both in data and markets because we are
likely to see sizeable policy changes that alter
the rules of the game,” said Rich Kelly, head of
global strategy at TD Securities.

Donald Trump is set to take his oath as the
next US president on Monday.

While this means that policy announce-
ments may have more power to roil markets,
traders have been focused on the potential of
the new administration to boost the already
strong economy by tax-friendly policies
and rolling back regulations for favoured
industries.

To John Davi, founder of Astoria Advisors
and portfolio manager for PPI, the growing
demand for alternatives is not necessarily
a sign of investor worry pure and simple.
Instead, it could be a bet that the economy is
stronger than anticipated, allowing investors
to ease away from concentrated stock bets.

“It’s the calendar-year turn. People are like,
OK, growth is expensive, Mag 7 stocks had a
tremendous year,” Davi said in an interview.
“But if you're constructive on the markets, it
makes sense to look elsewhere.”
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GULF FINOVATE - Financial Planning / Website / ERP/ IT Support.
U-301, B-72, D-Ring Rd. T: 44335164, E: info@qulf-finovate.com / W: www.gulf-finovate.com

BUS RENTAL/ HIRE

0 MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: gataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses w/ w-out driver
T 4418 0042...F: 4418 0042...M:; 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/2/36/66 Seater Bus With & Without Driver,
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

HIPOWER TRANSPORT: 13/22/26/66 Seate Buses & Pickups with & without drver,
Tel: 4468 1056, Mob; 5581 1381, 7049 5406, ...... Em: hipower@safarigroup.net

BUSINESS SOLUTION

QATAR ASPECT WLL Business Setup, Local Sponsor, CR License, PRO Service
;]| — TT1912119 o Em: info@qataraspect.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T. 4462 6549, 4487 8448..M: 3318 8200, 3311 2400. Em: sales@goodwillcargogatar.com

CAR HIRE

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 4401 0700
Aiort 463 433, AL Khor 4411 334 Leasing 589 1334 E: reservations@rentacardaha com. wwwrentacardofa com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300
Branch-Barwa village, Bldg #17, shop #19.......T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nasr Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F: 4465 7626 Airport T. 4010 8887 Em:avis@qatar.net.ga, www.avisqatar.com
THOUSANDS RENT A CAR

Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T: 4432 5500..M: 6697 1703, Toll Free: 800 4627, Em: info@budgetqatar.com

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonable Rates
T 44562257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

QATAR DESIGN CONSORTIUM - 50 300, 14001, 45001, 9001, 700, 2230, 4101, et.
T: 4419 1777 F: 4443 3873 M: 5540 6516 .................Em: jenson@qdcqatar.net

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

DOHA PEST CONTROL & CLEANING CO. W.LL.
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

Updated on1s' & 16"

of Every Month

AL MUFTAH GENERAL SERVICES www.rentacardoha.com

T. 4463 4444/ 4401 0700...M: 5554 2067, 5582 3100....Em:reservations@rentacardoha.com

SCHOOL LAB SUPPLIES

SLS SCIENTIFIC LABORATORY SUPPLIES-QATAR, Tunkeysouin,direc source fom UK,

Mob:51080075 | email: slsqatar@scientific-labs.com | www.science2education.co.uk

» TRANSLATION SERVICES

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364355, 4029 1307, 44440943 Em:asiatranslation@gmail.com
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he Qatar Stock Exchange
T(QSE) Index moved up

by 30.16 points or 0.29%
during the week to close at
10,471.69. Market capitalisation
was marginally lower by 0.1%
to QR613.1bn from QR613.8bn at
the end of the previous trading
week. Of the 52 traded compa-
nies, 17 ended the week up, 32
ended down and 3 remained un-
changed. Nakilat (QGTS) was the
best performing stock for the
week, gaining 5.3%. Meanwhile,
Qatar General Insurance & Re-
insurance Company (QGRI) was
the worst performing stock for
the week, losing 5.7%.

Nakilat (QGTS), Commercial-
bank (CBQK) and Ooredoo (ORDS)
were the main contributors to the
weekly index rise. QGTS and CBQK
added 30.05 and 9.17 points to the
index, respectively. Further, ORDS
put on another 6.66 points.

Traded value during the
week increased 24% to reach
QR1,890.8mn, from QR1,845.9mn
in the prior trading week. QNB
Group (QNBK) was the top value

traded stock during the week with
total traded value of QR263.8mn.

Traded volume went up 4.4% to
670.8mn shares compared with
642.3mn shares in the prior trad-
ing week. The number of transac-
tions moved up 3.9% to 72,381 vs
69,688 in the prior week. Ezdan
Holding Group (ERES) was the top
volume traded stock during the
week with total traded volume of
80.9mn shares.

Foreign institutions remained
bearish, ending the week with net
selling of QR68.2mn vs net selling
of QR48.8mn in the prior week.
Qatari institutions remained bull-
ish with net buying of QR92.0mn
vs net buying of QR22.5mn in the
week before. Foreign retail inves-
tors ended the week with net sell-
ing of QR6.9mn vs net buying of
QR30.9mn in the prior week. Qa-
tari retail investors recorded net
selling of QR17.0mn vs net selling
of QR4.7mn the week before. YTD,
global foreign institutions were
net sellers by $49.9mn, while GCC
institutions were net buyers of Qa-
tari stocks by $17.6mn.

DISCLAIMER

This report expresses the views and opinions of QNB Financial
Services Co WLL (“QNBFS”) at a given time only. It is not an offer,

;Xe

QNB

FINANCIAL SERVICES

QSE Index and Volume

10,500

IISRCEY - 200,000,000

Weekly Market Report = o
1021869
Week ended. Weak ended.
e Jan 16,2025 09,205 e
Value Traded (QR mn) 1,890.8 18459 24 10,100 +— R i
Exch. Market Cap. (QR mn) 6130748 §13,806.5 {0.1) L 10 Tl 1o
— e —‘JE Incle
Volume {mn) B70.8 6423 44
Number of Transactions 72,381 69,688 59  Source:Qatar Exchange (QE)
Companies Traded 52 5 20 Weekly Index Performance
Market Breadth 17:32 16:35 -
Source: Qatar Exchange (QE) 20% 4 pow
Market Indices Close WTD% MTD% TTD% 0.0% - o - — = -
Total Return 23,812.16 (L2 (1.2) (1.2) ’ |
ALL Share Index 373037 12 (L2 (L.2) (2.0%) (0.2%)
Banks and Financial )
s 4,639.10 (2.0 (20} (2.0}
Industrisls 4,210.93 08 10.8) 0.8) (4.0%) (37%)
Transportation 5,109.86 (L (1.1 {L.1) ’
Real Estate 1,577.00 (24) {24) (2.4) 2 g 2 L i - £
Insurance 2,335.95 (0.5 (0.5) {0.5) B E E w E % E
Tulecoms 1,877.34 44 a4 44 < 9 = o w d
Consumer Goods & Services T.T1E.T3 07 0.7 (1) 'E E
Al Rayan Islamic Index 4,828.92 (0.9) 09) (09) &

Source: Qatar Exchange (QE)

Weekly Exchange

Source: Bloomberg

promotion or recommendation to buy or sell securities or other Traded Value (§ P/B** Dividend Yield
investments, nor is it intended to constitute legal, tax, accounting, L ue (§ mn)
or financial advice. We therefore strongly advise potential Qatar” 10,471.69 03 (0.9) (0.9) 520,10 168,166.4 11.5 13 4.1
investors to seek independent professional advice before making Dubai 5.235.83 02 18 18 709.92 250,028.3 10.1 15 46
any investment decision. Although the information in this report :
has been obtained from sources that QNBFS believes to be ?h:d?:?h::. 5 g.Eﬂ:.iﬂ g; 1'2 1'2 ];];éag 2;43'513'5 = g: E';
reliable, we have not independently verified such information and Al 12212.24 L L. 8,206.8 741,352 13.7 j 3.
it may not be accurate or complete. Gulf Times and QNBFS hereby Ruwait 7.52746 (0.2) 22 L2 1,404.23 158,540.0 19.5 1.8 40
disclaim any responsibility or any direct or indirect claim resulting Oman 4,621.70 0.5 1.0 1.0 44.02 32,389.0 115 09 59
from using this report. Bahrain 1.900.20 {3.7) {4.3) (4.3) 1193 19,601.8 15.3 1.3 a1
Source: Bloomberg
Comany e Frice. .| (o Change ShNmpd| MamiarCay. | TTM
Janunry 16 Werekly Y7o QR Milian F/E
Qatar Natioral Bank 1680 (04T (2.A3) 155,172 10,0 L7 149
Cuatar lelamic Bank 20.74 5L (2.60) 49,007 11.2 1| 24
6.0% m D.0% Cammurcial Bank of Qutar 412 162 071} 17480 6.2 o] 5.8
- [haha Bank 1oz {OLGT) 1.61 6,272 1.4 0.6] 57
A Al Bank 344 {00 .17} B,7HE 10.6 1.2 73
£.0% EEXa 0% Gatar International lslamic Bank 1050 {187 (1.67) 15,8594 15.1 F¥] 44
! Maosral Al Hayan 242 {1.91) {1.55) 22 460 15.4 (L] 4.1
m m m Lesha Bank 1.28 (397 {5.32) 1,435 109 L1 HiA
Mational Leasing 075 [ERTH [4.35) 3659 214 s a0
2.0% “ m -5.0% [Hala Holding 1.13 {0.84) {135y 218 35.9 1.2] NIA
. l - (Qatar & Chman Investment [T (73) {3.13) 214 NAl 08 HiA
Islamic Holding Group 171 {LAL) {2.0) 210 12.2 L2 1.3
oo . 5.0% [rukhan Bank 1.65 {L4%) {1.35) 18078 15.4 L5 44
?:Hn:: LMF-Hen c-*mn;rwn tumn':“hh;w- Er“u::-“: C::;“&-r-“- I:IT_.;T'H Lmten Flark st m; Ban h:ln' and Financial Secvices Z_BI!-.!H
Coompany g ekl oy Zad Holding 14,85 (Z61) 5,50 4207 210 3.2 i3
. s, (uitar Gasimin Co. fof Medicnl Devices 135 {OL5Z) {145} 156 #62.5 44 HIA
Sdhmlntfmltlnnailnwslr_nmf [ {136 () 748 12.3 s A0
Source: Quear Sinck Exchange (56} Souroe: Qetar Stock Exchangs (QHE) Faladna 120 {LG2) (2.A4%) 2443 15.2 1.0 54
Medicare Group 158 02z 0.50 1285 151] 13 m
Quitar Cinema & Filn Distribustion 255 LN .25 160 35.7 1.2 2.7
Widam Fousd 224 (320 (4.85) 402 215 FI] MIA
Mannai Carg 156 (1.41) (2.23) 1623 HfA 1.7 7.0
Al Mawera Consumer Goods 14.31 {117 {1.45) 2948 15.9 (] 5.9
2000 m m Mrkdam Hilding Geug 150 (1.6 [251) 578 128 22 HIA
- Mupeza Q5TI 3.07 {2.61) (6.41) 1989 35,4 28] 25
A1 Faleh Fdicatinn HokSing [ 457 2.01 170 13.6 [T 25
2000 Conasumer Goods and Services 31,6248
Qatar Industiial Manufsrising 251 {02 0.12) 1,182 8.9 0& 5.2
(1142 | E3 B E=X Qatar National Coment .10 io2) 2oz 2579 145] 08 73
Industries Qatar 1318 (L] (0.65) 79,719 149 22 4.7
1000 | Qatarl Investors Group 1.55 {L52) 0.78 1927 10.5 06 4937
Cratar Ebectricity and Water 15.75 (.96 0.2 17,328 105 1.2 532
Aamal 0.90 341 585 5695 .1 0.7 H/A
oo J Gulf Intemational Services 124 .98 {1.32 6. 103 10.6 1.5 4.1
3 R Groip Carmcicn wlm [hkhan flank r:u-\. Figiding q.:u- uu-q [hichan Pk Pusimara Mesaleed Petrochemical Holding 147 (] (15T 1B 468 232 L1 53
Grng Estithmar Holding 186 164 0213 £.332 16.5 L2 HiA|
'inrl-'w I: Qltu.r Adumingm Mandacturing 1.25 157 118 BA41 132 1.0 4.9
Industrinls 1-‘_5.5111
Source: Qatar Stock Exchange (Q5I) Somroer Gatar Siock Exchange (G51) Qatar Insurance 2.a9 i0.48) L1600y LA 126 L1 1.8
QLM Life & Medical Insimance 204 {07 £1.213) 714 9.0 L1 .1
Doha Insuramce L57 1.83% 260 1.263 7.0 1.0 .8
Qatar General Insannde & Reinsumnoe 111 {5.68) £3.56) 973 A 0.3 MiA
AlKhalee| Takafil Inirance i Gonl——osn TN Y B R
Qatar lidamic inarance E5H (025 (115 1286 B.4 2.3 5.8
Dharraan lalamic Insurance Company 185 o 0,00 T 10.0 LS 4.5
Insurance 12,4389
100%, n Liniped Duvelopment 108 CLIHY 353 1824 .3 03 1
o 1 Mo -Catan [ as | Rarwa Real Extate 277 [T (2.3 10,755 (¥ 05 6.5
(773 | Exdar Real Extate 0.95 {5.27) (0.85) 25,252 300.1 (%] MR
B0%, Mazayn Qatar Real Extate Developement 059 1.03 .51 5R7 NA nE 43
A0 Real Estate 40,422
Dharedlisa 1220 1.24 6.41 39,367 12.0 1.4 4.5
20%, N 3 S [ 71] Vodalone Qatsr 187 n.48 235 7,517 135 LE| 5.5
% . - . S Chatan m Telecoms 47,284
Buy Sall [ 1,110 | Qatar Mavigation (Mlsha) 1A 1.50 {1.55) 12,283 11.4 [ 55
Gulf Warehausing 1.25 {3.85) (5.59) 180 9.8 [ 14
I R * Qatar Gaa Transport (Nakilath 438 5.28 5.69 24,254 148 21 3.2
R - For= o s o oo -500 0 500 1.000 1.500 Transportation 16,7748
o Bjot irreoairmont i Tokul Sald Tiolad Bl Qatar Exch ange E13.075
Feaprr Bloamiberg

Source: Ualas Sock Excharnge (SE)

Source: Qaar Stock Exchanges (QSE

3 "‘I....»ur""’r
-1'MII .'I.I'rf. e

Technical analysis of the QSE index
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his week, the QE Index closed at
10,471.69, marking a modest 0.3%

gain. Over the longer term, the

index remains range-bound, encoun-
tering resistance at 10,800 and find-
ing support at 10,000. For the index to

Definitions of key terms
used in technical analysis

SI (Relative Strength Index) indi-
cator - RSl is a momentum oscilla-

tor that measures the speed and

change of price movements. The RSI
oscillates between O to 100. The index is
deemed to be overbought once the RSI
approaches the 70 level, indicating that
a correction s likely. On the other hand, if
the RSl approaches 30, it is an indication
that the index may be getting oversold
and therefore likely to bounce back.

MACD (Moving Average Conver-

gence Divergence) indicator - The in-
dicator consists of the MACD line and
a signal line. The divergence or the
convergence of the MACD line with
the signal line indicates the strength in

achieve a meaningful upward breakout,
it is crucial to secure a close above the
10,800 level, supported by strong vol-
ume accumulation. Until then, the index
is likely to continue trading within its es-
tablished range.

the momentum during the uptrend or
downtrend, as the case may be. When
the MACD crosses the signal line from
below and trades above it, it gives a
positive indication. The reverse is the
situation for a bearish trend.

Candlestick chart - A candlestick
chart is a price chart that displays the
high, low, open, and close for a securi-
ty. The ‘body’ of the chart is portion be-
tween the open and close price, while
the high and low intraday movements
form the ‘shadow’. The candlestick
may represent any time frame. We
use a one-day candlestick chart (every
candlestick represents one trading
day) in our analysis.
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Oil

Qil prices settled lower on Friday
but notched their fourth straight
weekly gain, as the latest US
sanctions on Russian energy trade
added to worries about oil supply
disruptions. Brent crude futures
dipped 50 cents, or 0.6%, at
$80.79 per barrel, but gained 1.3%
last week.

US West Texas Intermediate crude
futures lost 80 cents, or 1%, at
$77.88 a barrel, having climbed
1.7% for the week. Sanctions on
Russia are causing tightness of
supply in Europe, India and China,
analysts said.

The Biden administration unveiled
broader sanctions last week
targeting Russian oil producers
and tankers. Investors are also
assessing the potential implications
of President-elect Donald Trump’s
return to the White House on
Monday. Trump’s pick for Treasury
secretary said he was ready to
impose tougher sanctions on
Russian oil.

However, weighing on oil prices
were expectations of a halt in
attacks by Yemen’s Houthi militia
on ships in the Red Sea following a
Gaza ceasefire deal.

The Houthis’ attacks have disrupted
global shipping, forcing ships to
make longer and more expensive
journeys around southern Africa
for more than a year. The Israeli
security cabinet approved the
ceasefire deal on Friday, paving

Oil prices dip but post 4th straight weekly gain on US sanctions

¥l 5

the way for the return of the first
hostages from Gaza as early

as Sunday. The accord was still
conditional on approval by the full
cabinet, which was meeting on

[ 5 e = e
An oil tanker pumps oil to a special offshore oil receiver for the
De-Kastri terminal. Oil prices settled lower on Friday but notched their
fourth straight weekly gain, as the latest US sanctions on Russian
energy trade added to worries about oil supply disruptions.

Picture supplied by the Abdullah bin Hamad Al-Attiyah International
Foundation for Energy and Sustainable Development.

interest remained muted despite
colder weather, owing to healthy
inventory levels.

Going forward in Asia for the
week ahead, analysts expect to

s

Benchmark Oil Pnces
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Friday afternoon. see some bearishness in prices

driven by balanced inventories =
Gas and average to warmer-than-
Asian spot LNG prices slightly usual temperatures across key o
declined last week, weighed by markets.

healthy inventory levels in the
region and weak demand.

The average LNG price for March
delivery into north-east Asia LNG-
AS slipped to $13.90 per million
British thermal units (mmBtu),
versus $14.00 per mmBtu last
week, industry sources estimated.
The slight decrease was attributed
to weak demand in Asia, as buying

importer Japan, LNG stockpiles
held by major electric utilities
were at 2.11mn metric tonnes as

of January 12, down from 215mn
tonnes last January but above

the five-year average of 1.96mn
tonnes, data from Japan’s industry
ministry showed.

Northeast Asian demand has also

In the world’s second-largest e
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said.

been muted as current prices

are too high for spot demand

to emerge from price-sensitive
buyers in India and China, analysts

In Europe, prices rose on transit
concerns on the TurkStream

gas pipeline, unplanned
maintenance at Azerbaijan’s
Shah Deniz field, US sanctions
on two Russian export

terminals and forecast of colder
temperatures in northwest Europe.
For the week, the Dutch TTF hub

was up 4.7% at 14.27 per mmBtu.

M This article was supplied by
the Abdullah bin Hamad
Al-Attiyah International
Foundation for Energy and
Sustainable Development.

Euro area economy sets
the stage for deeper ECB

interest rate cuts:

he European Central Bank

I (ECB) is expected to take the

benchmark rate to 1.75% on

the back of a balance of risks that

should lean more heavily on economic

growth risks over inflation concerns,
according to QNB.

Skyrocketing inflation was finally
brought under control last year after
an unprecedented cycle of policy rate
increases by the European Central
Bank (ECB). The ECB began the record
tightening sequence of 10 consecu-
tive rate hikes in mid-2022, taking the
benchmark deposit rate to 4%, QNB
said in an economic commentary.

After a period of highly-restrictive
monetary policy, helped by the grad-
ual normalisation of supply chains,
inflation steadily descended from its
peak of 10.6% towards the 2% target
of monetary policy, QNB said. In June
last year, the ECB Governing Council
finally felt confident that price pres-
sures had been subdued, and began
the new phase of interest rate cuts,
progressively taking the benchmark
deposit rate to 3% in December.

Recently, several ECB Council
members have cautiously signalled
that they expect policy rates toreach a
level that no longer restricts economic
activity by mid-2025. Going forward,
the path of interest rates needs to be
carefully calibrated, as the balance of
risks gives more weight to economic
stagnation than to inflation concerns.

In QNB’s view, the current eco-
nomic outlook favours a more ag-
gressive monetary easing cycle than
is expected by the consensus. In this
article, we discuss the three main fac-
tors that support our views.

First, with prices already under
control, there is now an increasing
risk that inflation drops too far be-
low the objective of the ECB. The lat-
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est prints of consumer prices show
that monthly inflation, in annualized
terms, has already fallen below the 2%
target of monetary policy. Further-
more, inflation displays a downward
trend that could drive it further below
the target. The Survey of Professional
Forecasters by the ECB already shows
inflation expectations of 1.9% for
both 2025 and 2026.

Labour market conditions provide
useful evidence of inflation pressures.
The ECB has begun to make publicly
available its Wage Tracker Index, a
measurement that gathers and aggre-
gates data from thousands of collec-
tive bargaining agreements, providing
valuable forward-looking informa-
tion regarding the evolution of wages.
After reaching a peak in Q4-2024, the
wage tracker shows a rapid decelera-
tion going forward, reflecting a sharp
easing of wage pressures.

In a context of below-target in-
flation and falling wage pressures, a
deflation spiral is now becoming a
conceivable threat on the horizon. A
deflation environment is negative for

the economy, as households and firms
delay expenditures and investment to
benefit from lower prices in the fu-
ture, generating a negative economic
feedback loop. The dangers repre-
sented by low inflation, and even the
possibility of a deflation spiral, should
press the ECB to a more rapid reduc-
tion of its policy rates.

Second, the Euro area has remained
on the verge of a recession during
the last couple of years, and its eco-
nomic growth performance is likely
to remain underwhelming. For the
last half-year, the prints of the Pur-
chasing Managers Index (PMI) have
pointed to a stagnant economy. The
PMI is a benchmark survey-based in-
dicator that provides a measurement
of improvement or deterioration in
economic conditions. The composite
PMI, which tracks the joint evolu-
tion of the services and manufactur-
ing sectors, has remained below or
close to the 50-point threshold that
separates contraction and expansion
in overall activity. Importantly, real
GDP growth forecasts for 2025 have

QNB

been on a downward trajectory since
mid-2024.

According to the Bloomberg con-
sensus survey forecasts, the Euro area
will deliver 1% growth this year, only
slightly above the 0.8% estimated
for 2024, and markedly below the
long-term average of 1.4%. The weak
economic outlook for the Euro Area
increases the likelihood of faster in-
terest rate cuts by the ECB.

Third, financial conditions remain
restrictive on the back of still-high
policy rates and the steady contrac-
tion of the central bank balance sheet.
The current level of the deposit facil-
ity interest rate at 3% is close to one
percentage point (p.p.) above the rate
that is typically considered “neutral”
for the economy, which neither stim-
ulates nor restrains economic activity.

Similarly, although long-term in-
terest rates have come down from
their peak in October of last year,
they still remain close to their decade
highs, QNB said.

Long-term interest rates are key for
the economy, given their influence on
business investment and household
demand. Additionally, the ECB con-
tinues to revert the balance sheet ex-
pansion that was put in place during
the pandemic, a normalisation that is
restraining the availability of credit.
As a result of lower liquidity and
higher credit costs, credit volumes are
still contracting in real terms, signal-
ling to the ECB that monetary condi-
tions are excessively restrictive.

“All in all, while the consen-
sus expects a 2% policy rate by the
end-2025, we believe the ECB will
take the benchmark rate to 1.75% on
the back of a balance of risks that
should lean more heavily on eco-
nomic growth risks over inflation
concerns,” QNB added.

Traders ditch EMsin
rocky start of the year

Bloomberg
London

Investors are yanking
money from emerging
markets at the start of
2025 as they weigh how
many of Donald Trump’s
threats will become
policy upon his return

to the White House next
week.

Money managers pulled
$8.5bn from funds
dedicated to developing-
world stocks and bonds
so far this year, according
a JPMorgan Chase & Co
report citing EPFR data.
The selloff has hit assets
across the globe from
Chile’s peso to stocks

in China and India to
sovereign bonds from
Romania and El Salvador.
The outflows mark the
continuation of a trend
that has beset the asset
class for the past three
years.

Traders have already
been struggling to make
a case for emerging
markets while the US
economy hums along,
the outlook for Federal
Reserve interest rate
cuts dims and some of
the biggest developing
economies, from China to
Brazil, struggle.

Trump’s inauguration on
Monday poses a fresh set
of risks.

The Republican
president-elect has
doubled down on his
proposal to impose
sweeping tariffs on the
rest of the world, while
adding threats to seize
the Panama Canal and
Greenland.

“It’s hard for the market
to take big bets in front
of big events,” said Pablo
Goldberg, a portfolio
manager at BlackRock in
New York. “Markets don’t

like uncertainty, and right
now we're still in a very
uncertain period.”

The start of the year has
been bumpy, with an
index of emerging stocks
sinking into a correction
in early January and
dollar bonds posting
losses. Most emerging
currencies are down
versus the dollar this
year, with some including
the Indian rupee and the
Brazilian real trading at
or near record lows as
changing bets on US rate
cuts and Trump policies
boost the dollar.

Asian central banks,
which have been
shielding their currencies
through interventions

in the face of the
greenback’s relentless
rally, are beginning to
rethink their strategy,
considering rate cuts to
boost their economies
instead of focusing on
currency management.
Carlos Legaspy, chief
executive officer at
Insight Securities, said
investors are opting

for safety, at least until
they see how the early
days of Trump’s second
presidency plays out.

“I'd rather buy a two-year
Treasury with a yield
near 4%,” he said, “then
to wait and give Trump
100 days to see if he
starts delivering on his
threats.”

Arif Joshi, a portfolio
manager at Lazard Asset
Management, said he’s
expecting the changes

in trade and tax policy

to be significant during
Trump’s second term.
“The magnitude and
timing of those changes
are highly uncertain,”
he said. “It’s not wise

at this time to have
duration or FX risk in
emerging markets.”

Microsoft-OpenAl partnership raises antitrust concerns, says FTC

Bloomberg
New York

icrosoft Corp’s $13bn investment
Min OpenAl raises concerns that

the tech giant could extend its
dominance in cloud computing into the
nascent artificial intelligence (AI) market,
the Federal Trade Commission (FTC) said
in areport released on Friday.

The commission said Microsoft’s deal
with OpenAl, as well as Amazon.com Inc
and Google’s partnerships with AI com-
pany Anthropic, raise the risk that AI de-
velopers could be “fully acquired” by the
tech giants in the future.

In the two-plus years since ChatGPT
kicked off a frenzy around generative Al,

leading AI startups have turned to large
tech firms for support developing the
costly and computationally intensive
technology. But in its report, the FTC
raised concerns that the cloud giants re-
quire some of their investments into these
startups to be spent on their own products
and services. The FTC also said there are
risks of consolidating coveted AI talent
around these large firms and potential for
the companies to gain advantageous data
related to chip development, model train-
ing and data centre construction.

“The FTC’s report sheds light on how
partnerships by big tech firms can create
lock-in, deprive startups of key Al inputs,
and reveal sensitive information that can
undermine fair competition,” FTC Chair
Lina Khan said in a statement.

The report also noted that at least one of
the big tech firms — it didn’t say which — re-
ceived access to “confidential and potentially
sensitive financial performance informa-
tion” as part of its deal with one of the Al
startups, receiving weekly reports about rev-
enue trends and updates about customers.

Additionally, it pointed out that at least
one of the agreements provides for a big
tech firm to have access to the output from
an Al startup’s model —such as the text or
other information spit out by a chatbot in
response to a user’s prompt. The tech firm
planned to use this information, which
is often referred to as “synthetic data’, to
train its own AI model.

Google, Amazon and Anthropic de-
clined to comment. OpenAlI didn’t imme-
diately respond to requests for comment.

“The partnership between Microsoft
and OpenAl has enabled one of the most
successful AI startups in the world and
spurred a wave of unprecedented technol-
ogy investment and innovation in the in-
dustry, creating thousands of new startups
in the US and around the world,” said Rima
Alaily, Microsoft’s deputy general counsel.

The FTC has the power to open market
studies to glean more information about
industry trends. The findings can be used
to inform future actions. It’s unclear what
the agency’s new leadership under the
Trump administration will do with the
report. The FTC opened the inquiry last
year focusing on the billions of dollars of
investments by the world’s cloud-services
giants into AI startups. That included Big
Tech investments in OpenAl and in An-

thropic, a company founded by former
OpenAl employees.

The FTC is conducting the inquiry un-
der its so-called 6(b) authority that allows
it to issue subpoenas to conduct market
studies. The agency generally issues a
report on its findings after analysing the
information from companies, though that
process can take years to complete.

None of the companies notified US an-
titrust agencies of the deals ahead of time
because of how they were structured.

The FTC said the partnerships between
tech and AI could result in dominant tech
companies holding “exclusivity rights” to
their Al partners’ tools, and it could discour-
age Al companies from working with multi-
ple tech companies by increasing “switching
costs for the Al developer partners”
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