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Qatar committed to support humanitarian,
development efforts in Lebanon: Al-Kuwari

R. BISAT, MOET

DC.

recovery and sustainable reconstruction.

HE the Minister of Finance, Ali bin Ahmed al-
Kuwari, took part in the Lebanon Roundtable for
Recovery and Reconstruction Financing, held
within the framework of the Lebanon Emergency
Assistance Project, on the sidelines of the IMF and
World Bank Group Spring Meetings in Washington,

The roundtable aimed to explore ways to support
Lebanon in addressing its current economic and
humanitarian challenges, and review effective
financing mechanisms that can contribute to rapid

The discussions also highlighted the importance
of international co-ordination and strengthening
partnerships between donors and international
financial institutions to ensure a comprehensive
and effective response, Ministry of Finance said in

arelease.

During his participation, al-Kuwari reaffirmed

and prosperity in the region.

Qatar’s commitment to supporting humanitarian
and development efforts in Lebanon, and

expressed Qatar’s readiness to contribute to
initiatives that are aimed at promoting stability

QDB supports ‘Qatar Trade and

Treasury Transformation Summit

2025’ as Development Partner

Qatar’s real GDP

forecast to grow
.5% this year:

Oxford Economics

By Pratap John
Business Editor

atar’s real GDP is expected

to grow by 2.5% this year,

Oxford Economics’ latest
fore has shown.

The country’s account balance
(as a percentage of the GDP) has
been forecast at 14.1% in 2025, the
researcher said.

Fiscal balance (as a percentage
of the GDP) has been forecast at
2.7% this year.

Qatar’s inflation has been fore-
cast at 1.4% by the year-end.

GCC as abloc has been forecast
to grow at 4% in 2025, Oxford
Economics said.

The region’s current account
balance (as a percentage of the
GDP) has been forecast at 2.6%
and fiscal balance (as a percentage
of the GDP) at -19.8%.

“We think inflation across the
GCC countries will remain con-
tained, although a weaker US
dollar and the effects of US trade
policy uncertainty add risk to

our outlook,” Oxford Economics’
noted.

While Oxford Economics’ an-
ticipates regional inflation will
continue to subside, upside risks
remain as the US dollar has weak-
ened against several major curren-
cies, adding the risk of imported
inflation given the GCC econo-
mies are pegged to the dollar.

Kuwait’s inflation rate eased to
2.4% in March, from 2.5%, while
Oman’s inflation dropped to 0.5%
from 1% in February, driven by
weaker food and non-alcoholic
beverage prices.

This category also contributed
to a decline in inflation in Dubai,
with the headline rate easing to
2.8% in March.

A recent WTO report showed
that the UAE’s merchandise trade
surged to AED4.2tn in 2024,
achieving a trade surplus of AED-
240bn. The report highlighted
strong growth in both exports and
imports, a trend that we expect
will continue.

Strong domestic demand is
drawing in imports, while the

UAE’s ongoing CEPA agreements
are poised to expand export mar-
kets. The report also revealed ro-
bust growth in commercial serv-
ices exports.

The IMF released its World
Economic Outlook last week, the
first since Trump’s ‘liberation
day’ announcements, to reveal a
weaker outlook.

While Oxford Economics’
downgraded its forecast for Sau-
di Arabia’s 2025 GDP growth by
0.1ppt to 4.4%, the IMF made a
larger cut of 0.3ppt, down to 3%.

“We are more optimistic due to
the ongoing development of the
non-oil sector and planned easing
of oil production cuts. While we
anticipate non-oil GDP growth
will slow, crude oil exports grew
in February and we believe the
planned easing of oil production
cuts will help support oil-related
GDP growth this year.

“We also upgraded our forecast
for the UAE’s oil sector growth,
following the announcement of
higher production from May,”
Oxford Economics’ said.

atar Chamber recently an-
nounced that Qatar De-
velopment Bank (QDB) is
supp g the ‘Qatar Trade and
Treasury Transformation Summit
2025’ as the event’s Development
Partner. Under the patronage of HE
the Minister of Commerce and In-
dustry Sheikh Faisal bin Thani bin
Faisal al-Thani, the ‘Qatar Trade
and Treasury Transformation Sum-
mit 2025’ will be held on May 7 at
the InterContinental Doha Hotel.
Organised by Qatar Chamber
and the International Chamber of
Commerce (ICC Qatar), and co-
organised by MERGE Events, the
summit convenes leading experts
from the GCC and beyond to ex-
plore the latest trends in trade,
digital banking, and treasury in-
novation. The event aims to accel-
erate digital transformation and
foster innovation in trade finance
and payment solutions.
Qatar Chamber acting gen-
eral manager Ali Bu Sherbak al-

Khalid Abdulla al-Mana,
vice-president of Enterprise
Development and executive
director of Qatar Exports in QDB.

Mansouri said: “We are delighted
to welcome Qatar Development
Bank as the Development Partner
for the ‘Qatar Trade and Treasury
Transformation Summit 2025’
“QDB’s support for the event
underscores its vital role in em-
powering the national economy
and fostering innovation across
financial and commercial sectors.
Their partnership adds significant
value to the summit’s objectives in
promoting digital transformation

and enhancing financial efficiency
in the region”

Khalid Abdulla al-Mana, vice-
president of Enterprise Develop-
ment and executive director of Qa-
tar Exports in QDB, said: “We are
proud to be part of the ‘Qatar Trade
and Treasury Transformation Sum-
mit 2025 as it serves as a powerful
platform for fostering collabora-
tion and driving excellence in digital
transformation. The summit’s fo-
cus on the latest trends in trade fi-
nance and payment solutions aligns
with our ongoing efforts to support
innovation in this sector.

“Through our various ini-
tiatives, including Qatar FinTech
Hub (QFTH), we are dedicated to
promoting advancements in trade
and finance. This summit also re-
affirms our commitment to work-
ing alongside national partners
to achieve our shared objectives,
in line with the Third National
Development Strategy and Qatar
National Vision 2030
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Spanish chamber celebrates 15th anniversary in Qatar

By Peter Alagos
Business Reporter

BUSINESS LEGACY DISTINCTION

ESTEBAN BARRACHINA

The Chamber of Commerce of Spain

in Qatar recently celebrated its 15th
anniversary with a grand gala, highlighted
by an awarding ceremony that recognised
leading partners and Spanish companies.
The event, which gathered prominent
business leaders, dignitaries, and
members of the chamber, was graced by
Spanish ambassador Alvaro Renedo Zalba,
who lauded the milestone, as well as the
key contributions of Spanish companies in
Qatar’s economic development.

“Qatar is one of the countries that has
undergone a most comprehensive and
expansive transformation in the world in
the past 15 years. In no small degree, the
companies which you represent have

David Quintanilla Alvarez, president of the Chamber of Commerce of Spain in Qatar,
joins Spanish ambassador Alvaro Renedo Zalba and the awardees during the chamber’s

gala dinner in celebration of its 15th anniversary in Qatar. PICTURE: Thajudheen

made an essential contribution to such
transformation, specifically in the sectors
in which Spanish companies offer strategic

added value, prestige, and international

leadership - sectors which are crucial

for the present and for the future of this

country: energy, infrastructure, innovation,

services, and education,” Zalba emphasised.

The ambassador added: “These are the
sectors which will build the Qatar of
tomorrow. These are the sectors that will
bring Qatar to the front line of international
society, hand in hand with the Spanish
companies that you represent.”
Highlighting the event was the recognition
of five outstanding Spanish companies and
one distinguished Spanish businessman
for their invaluable contributions to

the founding of the chamber and their
continued influence on Qatar’s economic
and business landscape.

David Quintanilla Alvarez, president of

the Chamber of Commerce of Spain in
Qatar, said the honorees have consistently
demonstrated excellence within their
respective sectors and have played a vital
role in shaping Qatar’s thriving commercial

environment. The chamber bestowed the
‘Founding Member Award’ to Iberdrola,
FCC, and FMM, while the ‘Continuous
Collaboration with the Chamber Award’ and
the ‘Business Collaboration Award’ were
given to Acciona and SEK International
School, respectively.

The chamber also recognised Esteban
Barrachina with the ‘Business Legacy
Distinction’.

In a speech, Alvarez thanked the chamber’s
members and partners for their unwavering
support and commitment over the years,
which, he noted, “have been instrumental

in the chamber’s growth and ongoing
success.” He added: “The Chamber of
Commerce of Spain in Qatar remains
steadfast in its mission to promote business
excellence and foster sustainable economic
development in Qatar, as it looks forward to
continued growth in the years ahead.”
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Intel CEO’s bid to revive firm overshadowed by bleak outlook

Bloomberg
New York

Intel Corp Chief Executive Officer Lip-Bu
Tan gave investors a stark diagnosis of the
chipmaker’s problems on Thursday, along
with the sense that it will take a while to

fix them.

Tan, delivering his first earnings report as
CEO, said Intel’'s bureaucratic corporate
culture needs a shake-up, so he’s going to
cut jobs, remove layers of management
and force everyone back to the office. His
prescriptions for other areas of malaise —
such as Intel’s struggling foundry business,
which makes chips for outside customers
— were more vague.

What’s most clear is Intel’s short-term woes
are even worse than feared. The company
gave a revenue forecast for the current
quarter that was well below what analysts
projected. And Intel’s chief financial officer
warned that a tariff-fuelled recession could
torpedo chip demand. The grim outlook
sent Intel shares sliding by as much as 10%
to $19.34.

“Even with costs cuts and strategic moves,
Intel still faces several external challenges,
namely increasing competition, lack of
competitive products within Al markets,
and no meaningful customers for its

foundry business,” Edward Jones analyst
Logan Purk said in a note. “This was

a disappointing quarter for Intel and
continues its string of weaker earnings
results.”

The company doesn’t yet have an estimate
for the one-time expenses associated with
the job cuts, but expects operating costs
to be reduced to about $17bn this year and
$16bn in 2026. Bloomberg News reported
this week that Intel is planning to slash its
employee ranks by more than 20%. Tan, a
65-year-old chip industry veteran, took the
CEO job last month. The board hired him
after predecessor Pat Gelsinger struggled
to restore the competitiveness of Intel’s
products. Gelsinger was ousted late last
year after sliding sales and mounting red
ink doomed his comeback bid.

A bright spot for Intel: First-quarter sales
came in at $12.7bn, topping predictions.
The chipmaker follows Texas Instruments
Inc in delivering stronger results for that
period than analysts had projected. But
Intel’s weak forecast suggests that the the
uptick in demand was just a blip — driven
at least in part by a rush of orders ahead of
looming tariffs being threatened by the US,
China and others.

“The current macro environment is
creating elevated uncertainty across the
industry, which is reflected in our outlook,”

Intel Chief Financial Officer David Zinsner
said in the earnings report. Zinsner said he
doesn’t currently have an estimate for the
size of the workforce reduction.

In a separate memo to employees, Tan
said he wanted to change the company’s
culture. That includes requiring staff to
work in-person four days a week starting
Sept 1.

“Our existing policy is that our hybrid
employees should spend approximately
three days per week on site,” Tan said.
“Adherence to this policy has been uneven
at best. | strongly believe that our sites
need to be vibrant hubs of collaboration
that reflect our culture in action.”

He said the layoffs would begin in the
current quarter. “We must balance our
reductions with the need to retain and
recruit key talent,” Tan said in the memo.
“These decisions will not be made lightly.”
Thursday’s earnings conference call was
the first time Tan has faced questions from
Wall Street on how he plans to resurrect
the company’s fortunes, something he’s
said “won’t happen overnight.”

Gelsinger had concentrated on Intel’s
factory network, once its most powerful
asset. He laid out plans to spend tens of
billions of dollars on giving the company
the world’s best production technology
again, and luring rivals into using it as

outsourced provider of manufacturing.
Intel investors have speculated in recent
months that the company might be broken
up, with its product-design arm separated
from the manufacturing division. When
asked how much time a turnaround would
take or whether such a split might occur,
the CEO didn’t give concrete plans. He
preferred to offer more insight into what’s
currently not working. Still, cost cutting is a
clear priority. Spending on new plants and
equipment this year will be further slashed
by $2bn to help shore up finances.

Intel’s plants need to be able to balance the
twin goals of providing leading technology
for its internal product divisions and
wining the trust of external customers, he
said. But for the company’s product lines,
particularly Al-related offerings, “clearly
there’s no quick fix,” he said.

Tan was brought in to help correct a
massive misstep. Intel has so far missed
out on one of the biggest bonanzas in

the semiconductor industry’s history:

the explosion of artificial intelligence
computing. Nvidia Corp’s dominance in
that area has allowed it to far surpass Intel
in revenue and market valuation.
Second-quarter revenue will be between
$11.2bn and $12.4bn, the company said.
That compared with a $12.9bn average
analyst estimate.

In the first quarter, Intel had a loss of 19
cents a share.

Analysts estimated a loss of 22 cents a
share on sales of $12.31bn. Last year, Intel’s
annual revenue was down about $26bn
from its peak in 2021. It’'s now less than half
the size of Nvidia by that measure, and
analysts aren’t predicting a rapid rebound
anytime soon.

Intel’s CFO said the company shares Wall
Street’s concern that a good start to the
year might not reflect underlying demand
and may have been helped by stocking up
ahead of tariffs.

“That probably pulled some demand we
would have seen beyond the first quarter
into the first quarter and softened up the
second quarter,” he said.

Looking ahead, the company is concerned
that consumer spending and investment
in areas such as data centre infrastructure
may decline. Uncertainty about tariffs is
making the environment harder to predict
and prompted Intel to offer a wider range
of sales forecasts.

Intel’s adjusted gross margin — the
percentage of sales remaining after
excluding the cost of production — was
39.2% in the first quarter and will be 36.5%
in the current period. At its peak, Intel
regularly reported gross margin of well
above 60%. Nvidia’s is above 70%.

Top British bank chiefs
urge finance minister
to scrap ring-fencing

Reuters
London

ank ring-fencing should
Bbe scrapped to support the

UK economy, bank bosses
from HSBC, Lloyds, NatWest and
Santander UK said in a letter to the
finance ministry, which said it would
work with them to boost growth.

In a letter sent to British finance
minister Rachel Reeves this week,
first reported by Sky News yester-
day, the chief executives said bank
ring-fencing — which separates
consumer lending operations from
more volatile investment banking —
“is not only a drag on banks’ ability
to support business and the econo-
my, but is now redundant”.

A spokesman for HSBC confirmed
the letter existed as reported and
that the bank was a signatory. Nat-
West and Santander UK declined
further comment on the letter and
Lloyds did not immediately respond
to a request for comment outside of
regular business hours.

The ring-fencing rules were in-
troduced after British taxpayers had
to bail out several failing lenders
during the 2008 financial crisis.

Banks have long argued that the
rules are too onerous and ham-
per Britain’s competitiveness ver-
sus other global financial centres.
Reeves has stepped up pressure on
regulators and other public bod-
ies to remove barriers that might be
hindering growth.

A Treasury spokesperson said the
banking sector was “critical to de-
livering our number one priority of
economic growth” and indicated the
government was open to allowing
more risk-taking in support of that
goal. “That’s why the Chancellor
(Reeves) has set out a new approach
to regulation that supports growth,
instead of excessively focusing on
risk, and why we are co-designing
the first-ever Financial Services
Growth and Competitiveness Strat-
egy with industry,” the spokesper-
son said.

In their letter, the bank chiefs
said that given global economic
challenges, it was crucial that the
government removed “unneces-
sary constraints on the ability of
UK banks to support businesses
across the economy and sends the
clearest possible signal to inves-
tors in the UK of your commitment
to reform.”

“Removing the ring-fencing re-
gime is, we believe, among the most
significant steps the government
could take to ensure the prudential
framework maximises the bank-
ing sector’s ability to support UK
businesses and promote economic
growth’) the letter said.

But Bank of England governor
Andrew Bailey in February warned
that the costs of that global financial
crisis should not be forgotten in the
backlash against the burden of fi-
nancial regulation, saying there isno
trade-off between economic growth
and financial stability.

Switzerland feels tariff

fallout more than

others, says SNB chief

Bloomberg
Bern

witzerland is more exposed

to the trade conflict with

the US than other coun-
tries, according to its central
bank chief.

While the current situation
creates high uncertainty for all
countries involved, Switzerland
as a small and open economy
“feels the effects of protection-
ism particularly hard” Swiss
National Bank President Martin
Schlegel said on Friday in Bern.
The environment also “presents
achallenge” for monetary policy,
he added.

Addressing the central bank’s
annual shareholder meeting, he
said that both the growth out-
look and the long-term effects
of the tariff tensions — including
the rising fragmentation of the
world economy — are unclear.
The Swiss government withdrew
its forecasts for this year after
US President Donald Trump an-
nounced sweeping tariffs.

To manage the situation, the
SNB has cut its key interest rate
to 0.25% and a growing number

Martin Schlegel, president of the Swiss National Bank.

of economists expect it lower the
benchmark to zero at the next
policy decision in June. Among
officials’ chief worries is the
strong appreciation of the franc,
which could push Swiss inflation
below zero.

Schlegel reiterated the SNB’s
stance that the central bank is
willing to intervene if needed to
keep its currency from appre-

ciating, highlighting that “it is
always about adjusting mone-
tary conditions” and “not about
achieving a specific exchange
rate target”

The institution is one of few
central banks in the world of
which investors can buy stock
and its annual general meeting
in the Swiss capital on Friday al-
lowed shareholders to voice their

concerns — though they have no
say on monetary policy.

As last year, climate activists
were protesting at the gather-
ing. Campaigners holding shares
used their right to speak, call-
ing on the central bank to use its
sizeable equity portfolio to push
for improvements at companies
it owns a stake in or to stop in-
vesting in pollution-heavy com-
panies altogether.

“Is the SNB really acting in the
overall interests of the country
when it invests billions in com-
panies that accelerate global
warming?,” asked Anne-Kithi
Zweidler of the Climate Seniors
Switzerland group.

Replying to the criticism, Sch-
legel told shareholders that the
SNB aims to reduce the emis-
sions from its operations to net
zero but doesn’t set climate tar-
gets for its portfolio.

“The reason is that our legally
defined narrow mandate is fo-
cused on price stability,” he said,
echoing earlier remarks.

“The SNB may not pursue
targets aside from its mandate
— even if those are societally
important targets, as is the case
with climate change”
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The Tender Committee Invites Tender Submission for the following Service:

o Tender document for the above invitation can be obtained as per following details:

Document Issue Date: From 27-April-2025 until Bid Closing Date.

the Company to eprocurement@wogod.com.qa

o Offer should be valid for 180 days commencing from the Tender Closing Date.

through this link: icv.tawteen.com.qa

information]

& Caution Notice:

to be vigilant and verify the details like Domain id, Mail content etc.

consequential, punitive damages, or any financial losses whatsoever in any manner.

No extension to Bid submission date due to late collection of Tender documents.

Tender Fee: Interested Parties shall first deposit the appropriate Tender Fee as mentioned above (non-refundable) into Account
Name - Qatar Fuel (WOQOD), Account Number 4010-356788-201 with Commercial Bank and IBAN: QA22 CBQA 0000 0000
4010 356788 201. Tenderer must mention their Company’s full name and specific Tender Number on the bank deposit slip.

Tender Documents shall be sent from QATAR FUEL [WOQOD] Procurement & Contracts Department e-mail, upon receipt of
deposit slip in proof of the required payment if applicable, along with company letter and copy of Commercial Registration (CR) of

o Tenders shall be accompanied by a Tender Bond issued by one of the Qatari Banks or by a Bank operating in Qatar, in accordance
with the terms of the tender documents and should be valid for 210 days from the Tender Closing Date.

o Avalid ICV certificate shall be mandatory for companies with local CRs to participate in all tenders w.e.f. 01-July-2023. In case
of extension of the bid closing date, the ICV score available on the original bid closing date will be used in the commercial evaluation.

o Exclusion for the mandatory ICV requirement for new companies that have been only established for less than 2 years.

o ltis requested to all bidders to obtain ICV Certification at the earliest. For more information, please visit Tawteen’s ICV Digital Portal

Duly completed Tender should be delivered in sealed envelopes with the Tender Number and Bidders Company name clearly marked
on the envelope, and should be deposited in Tender Committee Office, P.O. Box: 7777, Ground Floor, WOQOD Tower, West Bay,
Doha, Qatar, not later than 10:00 AM on the Tender Closing Date mentioned above. [visit our website www.woqod.com.qa for more

We value the trust you place on WOQOD and are committed to provide all our customers with reliable, professional & innovative
solutions to have a safe and fraudulent-free experience. However, in the wake of an increasing number of fake Email /s asking for fees
against tender / EOI / Bid Bond, etc, we suggest you to be cautious against such fraudulent Emails & Calls. We urge the public at large

Any tender Invitations / Emails from domains other than “woqod.com.qa” shall be considered as scamming and will be at the entire
responsibility of individuals or companies and WOQOD shall not be responsible for any direct or indirect, expressed or implied,

Argentex nearly collapsed after
‘Zero-zero’ margin dollar trades

Bloomberg
- TENDER | [ENO°R | TENDER London
§ TENDER NUMBER DESCRIPTION FEE CLOSING
NO. (QAR) &
(QAR) ; .| DATE X
valid until Argentex Group Plc, the UK finance
Storage extension for Security Information and Event 500-Non- | 20.000)- firm set up to help customers manage
1.| QF/02/C/10/1120036069/27/25 | Management (SIEM) with bundled support for a period of refundable | 17-Dec-25 p1-May-2025 volatile currency swings, should have
Three [03] Years + One [01] Year (Optional) taken some of its own advice.
-, The London-based brokerage amassed
Renewal of Support and Subscription of DR Network and | 750/-Non- | 30,000/~ |, /. X K S
2| QFI02/CH0/1120035526/3025 Security components for a period of Two [02] Years refundable | 17-Dec-25 pi-May-2025 Us df)"ar trades for its clients yet d"‘.” i
obtain enough collateral from them in
Pre-Qualification of Bidders for the Supply of Consumable 1000/-Non- return, people familiar with the matter
3.| QF/01/P/14/3120005450/13/25 | Stores (Local & International) for WOQOD MARINE refundable Nil 04-May-2025| said. That’s parﬂy because Argentex
VESSELS for 5 Years pursued a high-risk strategy with some

customers known as “zero-zero lines,”
according to the people, who requested
anonymity as details aren’t public.

This left Argentex exposed to the slump
in the dollar triggered by US President
Donald Trump’s announcements

on tariffs, and facing demands for
repayment from Barclays Plc and
Citigroup Inc that it struggled to meet,
the people said.

That came to a head this week when
Argentex — which built its name offering
staid hedging strategies to legions

of corporates looking to fortify their
balance sheets against the vagaries

of the $7.5tn-a-day foreign-exchange
market — nearly collapsed.

While Argentex is far from a major
player among dealers in currencies, its
troubles show the far-reaching impact
of the Trump administration’s tariffs.
The company announced on Friday it
had agreed to sell itself to rival IFX (UK)
Ltd for about 2.5 pence per share, 94%
below where the stock traded a week
ago, while Chief Executive Officer Jim
Ormonde stepped down with immediate
effect.

“It has been devastating to watch

something so extraordinary that | cared
so much about drift so far in such a
short space of time with no credible
explanation, leaving shareholders with
close to nothing,” Argentex founder and
ex-CEO Harry Adams wrote in a LinkedIn
post. “l expect those responsible for this
to be held accountable.”

A spokesperson for Argentex declined
to comment. Spokespeople for Citigroup
and Barclays also didn’t comment. A
representative for IFX — which trades
as IFX Payments — did not immediately
respond to a request for comment.
Argentex already secured a £6.5mn
($8.6mn) bridge loan from IFX,
according to a statement Thursday. The
two companies remain in discussion
about further liquidity support that IFX
could offer Argentex, which the latter
company has described as“crucial” for
its survival and says it needs within the
next week.

Founded in 2012 and backed by the
family of financier John Beckwith,
Argentex works with both financial
institutions and corporate clients. The
firm offers “bespoke hedging strategies”
and “in-depth market knowledge” that
help customers manage the risks that
currencies can pose, according to its
website.

Argentex sold shares to the publicin
2019 and had a market capitalisation of
more than £150mn as recently as 2023.
But later that year, Adams was replaced
as CEO by Ormonde following a review
of the company’s operations. The firm’s
shares tumbled as growth slowed and
results failed to meet the company’s
expectations.

Earlier this month, Argentex seemed
bullish that Ormonde had turned

things around. An April 2 presentation
to investors described “Argentex
Yesterday” as facing “unpredictable

FX market volatility” whereas the
revamped firm would have “higher
quality earnings” thanks in part to
improved controls, accountability and
risk management.

Ormonde received compensation of
£11mn for 2024 including a £540,000
performance-related bonus, according
to a report from the company.

“There is much to look forward to as
2025 unfolds,” Nigel Railton, Argentex’s
non-executive chairman, said in the April
2 filing.

Argentex entered into derivatives
agreements with banks including
London-based Barclays and New
York-based Citigroup, agreeing to post
collateral — or margin — for its trades.
This is a buffer against potential losses
that banks can seize and sell if bets
begin to sour.

Typically, a FX brokerage would then
demand similar levels of margin from its
own clients to protect itself. Yet Argentex
pursued zero-zero lines with some of
its corporate customers, declining to
ask them for either an initial deposit of
margin or so-called variation margin in
response to how the trades fared, the
people said.

Zero-zero lines — a reference to both
the zero initial margin at the start of a
trade and then the zero variation margin
throughout its lifetime — have been in
use by London’s FX brokerages since
at least the early 2010s, according to
one senior market participant, who
requested anonymity. The strategy has
proliferated in recent years, led in part
by Argentex, the person said.
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Data-crunching Wall Street sceptics sit out turnaround trade

Bloomberg
New York

ichael Mullaney’s mind was
Melsewhere during the market re-

bound this week, even as stocks
surged, borrowing costs for Corporate
America eased and Treasuries settled
down.

Instead, the head of research at value-
investing firm Boston Partners found him-
self checking and re-checking economic
data that he fears show early signs of the
damage already caused by Donald Trump’s
trade war. Signals like dwindling Los Ange-
les shipping volumes, declining tourism-
related travel and shrinking credit-card
receipts in key consumer sectors.

His cautious stance runs counter to his
peers plunging back into risk assets — re-
lieved by signals from both Trump and
Treasury Secretary Scott Bessent that
the White House appears to be easing its
muscular posture against top economic
partners.

“This is not going to go away in 90 days,”
says Mullaney, who helps oversee $110bn.
“There’s still going to be significant im-
pact on economic activity no matter where

Developing countries should

these tariff levels actually settle out.” While
a full-on market meltdown may have been
averted, he’s holding cash, worried the
fallout from the trade hostility may be too
entrenched to avert. Time will tell if the
will to caution is the correct one — or just
another example in the long history of
sceptics getting clobbered when American
markets shake off malaise and rebound.

Favouring cash can be costly in weeks
like the one just finished, in which credit,
stocks and Treasuries posted their best
in-tandem run-up of the year. Bitcoin sur-
passed $95,000, leading the rebound in risk
assets. Risk premiums for high-yield debt
were on course to tighten the most since
2023, while measures of credit volatility fell
sharply. Leveraged exchange-traded funds
with bullish investing tilts have also taken
$7bn of inflows in the past month.

Mullaney and a few like-minded pros
see reason to doubt that Wall Street’s
history of quick resurrections will re-
peat. They’re sweating over categories of
high-frequency data that, while far from
front-page news, may provide clues as
to whether April’s policy disruption will
cause lasting economic pain.

At Apollo Global Management Inc.,
chief economist Torsten Slok flagged a

“collapsing” number of container ves-
sels departing China for the United States,
writing in a note that consumers will soon
see higher inflation and significant layoffs
in trucking, logistics and retail jobs. At JP-
Morgan Chase & Co, chief US economist
Michael Feroli is looking at high-frequen-
cy data already showing a drop in interna-
tional visitors, which he warns would put
pressure on economic growth.

The S&P 500 is now less than 3% below
levels seen just before the unveiling of tar-
iffs on so-called Liberation Day. Bench-
mark 10-year Treasury yields have fallen
more than 20 basis points in the past two
weeks, calming fears that foreign inves-
tors are fleeing US assets en masse, while
the dollar has stabilised.

“There’s a binary difference in the state
of the world between pre-April data with
very low tariffs and post-Liberation Day
data,” said Jake Schurmeier, portfolio
manager at Harbor Capital Advisors. “The
economy through March had few tangi-
ble effects of tariffs, sentiment was sour-
ing, but activity wasn’t. April and May we
should begin to see real price and quantity
effects of tariffs”

Schurmeier, who has neutral position-
ing in his portfolio, is also worried about a

material slowdown in trade activity. He’s
parsing through daily data on port queues
and global shipping volumes as some
of the most up-do-date insights on the
economy.

A refrain of bulls is that, while con-
sumer sentiment has suggested caution
time and time again, so-called soft data
pales next to hard reports based on real
money changing hands. Yet there are
signs Trump’s trade war will materially hit
growth, with the median respondent in a
Bloomberg survey of economists now see-
ing a 45% chance of arecession in the next
12 months. That’s up from 30% in March.

On Friday, US consumer sentiment
reached one of its lowest readings as long-
term inflation expectations jumped again.
Mixed corporate earnings have brought
limited clarity as companies remain un-
sure about tariff fallout. Danielle DiMartino
Booth, chief strategist at QI Research, is
watching an index that screens how many
households are tapping bankruptcy lawyers.
It’s already at the highest since the pandemic.

“Lending standards are tightening, get-
ting clamped down, mortgages are being
rejected, refinancing applications are be-
ing rejected and there’s no fiscal stimu-
lus,” she said. DiMartino Booth is telling

clients who want equity exposure to add
high dividend and defensive stocks, while
touting Treasury bills along with high-
quality corporate bonds with limited in-
terest-rate risk.

Regardless, signs that Trump has re-
considered some of his most aggressive
policy signs have reinvigorated Wall Street
bulls. The president on Tuesday said he
had no intention of firing Federal Reserve
Chair Jerome Powell and also said he’d be
willing to “substantially” pare back his
145% tariffs on China. Some of that op-
timism was later punctured after Trump
issued confusing signals about the status
of talks while Treasury Secretary Scott
Bessent clarified the US was not looking to
unilaterally lower tariffs on China.

Over in Huntersville, North Carolina,
Cliff Hodge plans to capitalise on the re-
bound to pare equity risk, and is maintain-
ing a defensive posture in fixed income.

“We do incorporate a number of high-
frequency data points into our invest-
ing process. Most of it is consumption or
labour-market oriented,” said the chief
investment officer at Cornerstone Wealth.
“Quite a few of them are pointing towards
an economy which is slowing, though too
early to make a call on outright recession.”

World Bank chief

fast track US trade deals,
says World Bank president

AFP
Washington

eveloping countries
D should strike swift trade

deals with the US at the
“earliest possible” opportunity,
the president of the World Bank
told AFP on Friday, after a busy
week with global financial leaders
in Washington.

Ajay Banga was interviewed by
AFP at the World Bank and Inter-
national Monetary Fund’s Spring
Meetings, which have been held
this year under a cloud of uncer-
tainty about President Donald
Trump’s stop-start tariff rollout.

The Bank has been advising
developing countries to get a deal
done quickly with the US, and to
then focus attention on cutting
trade barriers and boosting re-
gional flows of goods, Banga said.

“You need to negotiate trade
systems with the US at the earli-
est possible (opportunity),” he
said. “If you delay, it hurts every-
one!” Trump’s tariffs have roiled
financial markets, sent volatil-
ity surging and spooked investors
and consumers.

Since returning to office in Jan-
uary, the US leader has imposed
a “baseline” 10% tariff on most
countries, with much higher du-
ties on China, and 25% sector-
specific levies on areas including
steel, aluminium, and automo-
biles not manufactured in the US.

He also introduced much high-
er tariffs on dozens of countries
— which have since been tempo-
rarily paused — accusing them
of having an unfair trade balance
with the US. Banga also addressed
the criticism levelled by US
Treasury Secretary Scott Bessent
at the Bank earlier this week.

Bessent criticised China’s “ab-
surd” developing country sta-
tus and called on Banga and IMF

World Bank Group President Ajay Banga.

Managing Director Kristalina
Georgieva to “earn the confidence
of the administration” “I don’t
think he’s wrong,” Banga said of
Bessent’s comments on China.

“A country that is the size of
China and the capability of China,
at some point, should no longer
be taking money from IBRD,” he
said, referring to the International
Bank for Reconstruction and De-
velopment — an arm of the World
Bank that lends largely to middle-
income countries.

Such a move would require the
support of the World Bank’s ex-
ecutive board, which is made up
by member states.

China, Banga said, borrowed
around $750mn from the IBRD
last year, while paying billions of
dollars to the institution in repay-
ments and donations.

“My view is, I've brought it
down to 750 (mn), and I'm try-
ing to figure out a way to deal with
China to bring it down further,”
he said. “I want to get it done.

And that’s what I’'m talking to
the Chinese about” Banga said
the Trump administration’s criti-
cisms of the World Bank, which
included “expansive policy over-
reach,” were not unusual, citing
newly elected governments in
countries including France, Japan
and Korea.

“I keep telling people this is a
perfectly constructive request, to
say, tell me and show me that you
guys are the kind of people that
advance the interests of my tax-
payer, of my country,” he said.

“I take it in that spirit,” he said.
“There’s nothing wrong with it.”
— Energy at ‘lowest possible cost’
-Since taking the helm of the
Washington-based development
lender in 2023, Banga has pushed
to streamline operations and en-
courage private sector participa-
tion, while focusing on job crea-
tion and electricity connectivity.

Among the Bank’s current pri-
orities is a push with the African
Development Bank to connect

300mn people in sub-Saharan
Africa to electricity by 2030 — a
process that will require a vast
amount of new energy to be
brought online.

“You should try and get (energy)
in the best, accessible way and
the lowest possible cost,” Banga
said, suggesting that in addition
to renewable power, nuclear and
gas could help provide a base load
— two energy sources the World
Bank is currently hesitant to fi-
nance. The Bank’s executive board
is set to discuss its energy strategy
in June, Banga said, adding that
funding for both nuclear and gas
would likely be on the agenda.

Banga said the Bank is also
pushing to encourage private
sector job creation in develop-
ing countries — beyond simply
outsourcing jobs from advanced
economies. “Because then you
end up with challenges in (ad-
vanced economies), and you can
see that people are speaking about
them with their votes,” he added.

economist sounds
alarm on emerging
market debt issues

Reuters
Washin gton

compounding rising debt

and sluggish growth prob-
lems facing emerging markets and
developing countries, but cutting
their own tariffs could provide a
big boost, said Indermit Gill, the
World Bank’s chief economist.

Gill said global economists were
rapidly lowering their growth
forecasts for advanced economies
and somewhat less so for devel-
oping countries, at least for now,
in the wake of a tsunami of tariffs
announced by US President Don-
ald Trump.

The International Monetary
Fund (IMF) and World Bank spring
meetings this week in Washington
have been dominated by worries
about the economic fallout from
century-high US tariffs — and re-
taliatory ones announced by Chi-
na, the European Union, Canada
and others.

The IMF on Tuesday slashed
its economic forecasts for the US,
China and most countries and
warned that more trade strife
would further slow growth. It
forecast global growth of 2.8% for
2025, half a percentage point lower
than its January forecast.

The World Bank won't issue its
own twice-yearly forecast until
June, but Gill said a consensus of
global economists showed size-
able downgrades in forecasts for
growth and trade. Uncertainty in-
dices, which were already running
far higher than a decade ago, also
spiked after Trump’s April 2 tariff
moves.

Compared to earlier shocks,
including the 2008-2009 global
financial crisis and the Covid-19
pandemic, the current shock is the
result of government policy, which
meant it could also be reversed,

Spiking trade uncertainty is

Gill said in an interview with Reu-
ters on Thursday.

He said the current crisis would
further depress growth in emerg-
ing markets, after steady declines
from levels around 6% two dec-
ades ago, with global trade now
slated to grow by just 1.5% — well
below the 8% growth seen in the
2000s.

“So it’s a sudden slowdown
on top of a situation that wasn’t
particularly good,” he said, not-
ing that portfolio flows to emerg-
ing markets and foreign direct
investment (FDI) were also de-
clining, much as they did during
earlier crises. “FDI was 5% of GDP
in emerging markets during good
times. Now it’s actually 1% and so
both portfolio flows and FDI flows
are down overall,” he said.

High debt levels mean that half of
some 150 developing countries and
emerging markets are either unable
to make debt service payments or
at risk of getting there, a rate that
was double the level seen in 2024,
and could grow further if the global
economy slowed, Gill said.

“If global growth slows down,
trade slows down, more coun-
tries and interest rates stay high,
then you are going to get many of
these countries getting into debt
distress, including some that are
commodity exporters,” he said.

Net interest payments as a share
of gross domestic product — a
measure of how much countries
spend to service their debts — now
stand at 12% for emerging markets,
compared to 7% in 2014, returning
tolevels last seen in the 1990s. The
rates are even higher for poor coun-
tries, where debt servicing costs
eat up 20% of GDP now, compared
t0 10% a decade ago, he said.

That means countries are
spending less on education,
healthcare and other pro-
grammes that could boost devel -
opment, he said.

Hedge funds seek out ways to navigate Trump’s anti-climate agenda

Bloomberg
London

As President Donald Trump takes
a hatchet to the clean-energy
transition, a number of hedge
funds are trying to figure out how
to make money on low-carbon
investments that appear resilient
to White House attacks.

Their preferred assets are
generally located outside the

US, including utilities and grid-
equipment providers, the money
managers said. Some also are
turning to natural gas, which
Europe has designated a green
asset suited to enabling the
transition.

Trump’s tariff war has left investors
struggling to navigate a fire hose

of headlines from the White House,

most of which have added to the
uncertainty gripping markets.
Green assets are among the

most affected by the proposed
tariffs, with duties and probes on
imports from China and Southeast
Asia set to magnify input costs

for everything from batteries to

power transformers and rare-earth
minerals.

Hedge fund managers interviewed
said their strategy doesn’t entail
shunning the US altogether, but
most said they now see better
opportunities in Europe and Asia.
Lisa Audet, founder and chief
investment officer of Greenwich,
Connecticut-based hedge fund
Tall Trees Capital Management,
said she’s finding “green shoots” of
investment opportunities taking
shape in Europe.

Per Lekander, chief executive

of $2.7bn London-based hedge
fund Clean Energy Transition LLP,
said he’s long Germany’s EON SE
and RWE AG, as well as UK-based
SSE Plc, because “they’re entirely
domestic and quite cheap.”

EON, which is one of Europe’s
biggest distribution grid operators
and a key plank in the bloc’s efforts
to electrify its power supply, is up
more than 30% this year. Similar
gains are playing out across
European utilities, with the Euro
Stoxx Utilities Index up 15% this
year, compared with a 3% decline
of the MSCI ACWI Index.

Source: Bloomberg

Armina Rosenberg, co-founder

of Sydney-based hedge fund
Minotaur Capital, said she and her
team have “started buying some
‘decarb’ stocks, taking advantage
of the drawdown in the market.”
Companies targeted include First
Solar Inc. and NextEra Energy Inc,
which have supply-chain setups

Funds Pile Into Cheaper European Utility Shares

Bloomberg @

that mean they’re protected from

and “may even benefit from tariffs,”

she said.

Over the next 12-36 months, the
outlook will improve, Rosenberg
said. Ultimately, the need for
“innovation will necessitate capital
investment,” she said. Companies
associated with the low-carbon

transition have had to grapple with
tariffs and supply shortages for
several years now.

But the intensity of the current
trade war has left investors with
few places to hide.

“We are talking to the companies,
taking into account the new
information, but not necessarily
acting on it because we don’t
know how long this information
sticks for,” said Isabella Hervey-
Bathurst, who manages Schroders
Pic’s $2.1bn global climate change
fund. “This uncertainty is leading
to slower decision-making on
projects.”

Other green investors say that
after initially responding to the
tariff war by moving into cash,
they’re now ready to move out.
Edward Lees, who manages

BNP Paribas SA’s environmental
solutions fund, said he’s used the
latest market selloff to buy shares
of water management companies
in Japan and Indian power
infrastructure firms.

And despite being the main
target of Trump’s tariff war,

China continues to attract green

investors keen to add exposure

to companies such as battery
maker Contemporary Amperex
Technology Co. and electric car
brand BYD Co. So far this year, BYD
has gained close to 50%, compared
with a decline of more than 30% in
Tesla Inc.

Rosenberg said Minotaur has
invested in BYD, based on an
assessment that “Chinese EVs are
taking share from Tesla.”

Much of China’s clean-tech
industry targets its local market
or developing regions such as
Africa, according to the Centre
for Research on Energy and
Clean Air.

The US accounts for only 4%

of Chinese exports of electric
vehicles as well as solar and

wind equipment, but remains a
dominant importer of batteries
together with the European Union,
the analysis found.

Meanwhile, the oil industry that
Trump says he wants to support

is facing considerable headwinds
as demand growth falters while
producer nations appear intent on
keeping up supplies.
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he Qatar Stock Exchange
T(QSE) Index increased by

124.33 points or 1.2% dur-
ing the week to close at 10,260.17.
Market capitalisation went up
1.3% to reach QR605.5bn from
QR5976bn at the end of the

stock during the week with total
traded value of QR203.9mn.
Traded volume shot up 58.6%
to 1,0991mn shares compared
with 693.2mn shares in the prior
trading week. The number of
transactions increased 28.2% to
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10,850 points. The weekly resistance level remains around the 10,850 points level
and the support at 10,000 points.
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Sl (Relative Strength Index) indica-
Rtor - RSl is a momentum oscilla-
tor that measures the speed and
change of price movements. The RSI

oscillates

deemed to be overbought once the RSI
approaches the 70 level, indicating that a

+ - ¥ + t S ~—— 5000 correction is likely. On the other hand, if s a price chart that displays the high, low,
the RSI approaches 30, it is an indication  open, and close for a security. The ‘body’
IS that the index may be getting oversold of the chart is portion between the open

and therefore likely to bounce back.
MACD (Moving Average Convergence

Divergence) indicator - The indicator

consists of the MACD line and a signal

dicates the strength in the momentum
during the uptrend or downtrend, as the
case may be. When the MACD crosses the
signal line from below and trades above
it, it gives a positive indication. The re-
verse is the situation for a bearish trend.
Candlestick chart - A candlestick chart

between O to 100. The index is

and close price, while the high and low
intraday movements form the ‘shadow’.
The candlestick may represent any time
frame. We use a one-day candlestick
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N
' line. The divergence or the convergence
of the MACD line with the signal line in-

chart (every candlestick represents one
trading day) in our analysis.
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Oil posts weekly fall on tariff worry and rising supplies
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The closing price (5/Barrel) as of Friday 25 April 2025 - Front Month Futures

. Benchmark Oil Prices
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WeeklyChange ¥ 2.6% | WeeklyChange ¥ 2.0%
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Oil

Oil prices edged higher on Friday
but posted a weekly decline,
under pressure from market
expectations of oversupply and
uncertainty around tariff talks
between the US and China. Brent
crude futures settled 32 cents
higher at $66.87 a barrel, taking
losses to 1.6% over the week. US
West Texas Intermediate crude
gained 23 cents to $63.02 a barrel,
marking a weekly decline of 2.6%.
China exempted some US imports
from its steep tariffs in a sign on
Friday that the trade war between
the world’s top two economies
could be easing, though

Beijing quickly knocked down
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Towing a liquefied gas tanker. Prices of Asian spot liquefied natural gas
inched up this week amid production outages in Asia and Europe but
were still hovering at nearly one-year lows on overall tepid demand.
Picture supplied by the Abdullah bin Hamad Al-Attiyah International
Foundation for Energy and Sustainable Development

The closing price (S/mmBtu) as of Friday 25 April 2025 - Front Month Futures

US President Donald Trump’s
assertion that negotiations were
underway.

Traders now view further (crude
price) gains as unlikely in the
short-term due to the continued
trade war among top global
consumers and speculation that
Opec+ may accelerate production
hikes from June.

Oil prices fell earlier this month
to four-year lows after tariffs
sparked investor concern about
global demand and a selloff in
financial markets. While the risk
is that a weaker economy will
erode demand, supplies could
swell. Several Opec+ members
have suggested the group
accelerate oil output increases for
a second month in June. An end
to the war in Ukraine also has the

potential to add to supplies if it
allows more Russian oil to reach
global markets. A meeting on
Friday between Russian President
Vladimir Putin and Trump envoy
Steve Witkoff was constructive
and narrowed differences when

it came to ending the war in
Ukraine. In an indication of future
supply.

Gas

Prices of Asian spot liquefied
natural gas (LNG) inched up this
week amid production outages

in Asia and Europe but were

still hovering at nearly one-year
lows on overall tepid demand.
The average LNG price for June
delivery into north-east Asia LNG-
AS was at $11.80 per mmBtu, up

from $11.50 per mmBtu last week

which were its lowest levels since
2

- Benchmark Gas Prices

NE Asia LNG

usSfmmbtu

Europe TTF [ US Henry Hub

mid-May.

There are limited buyers for
prompt cargoes, with Chinese and
Indian importers taking a back
seat as prices are above $11.00
per mmBtu, while South Korea is
currently the main spot buyer in
Asia, analysts said.

South Korean demand has stayed
strong, with stocks held by the
country’s state-owned Kogas last
heard to be around 20 percent
full, which has prompted buying
interest not only from Kogas, but
also from Komipo, Kospo and
Prism.

On supply, the situation remains
healthy despite the recent
outage at Petronas’ Bintulu LNG

= | 1160

Weekly Change A 2.6%

YTD Change A 18.0%

10.64

Weekly Change ¥ 9.7%
YD Change A 17.1%

294

Weekly Change ¥ 9.5%
YTDChange A 64.0%

complex. Equinor’s Hammerfest
terminal, Europe’s largest LNG
export facility, also went offline
on Tuesday for planned annual
maintenance until July 19. In
Europe, gas price at the Dutch
TTF hub settled at $10.64 per
mmBtu. While Europe’s gas

demand has started to fall due
to a seasonal trend, concerns
surrounding storage injections
for summer remain. Meanwhile,
the EU’s Russian fuel phaseout
roadmap promises to squash
any expectation of returning
Russian pipeline supplies, driving

European buyers further towards
seaborne imports.

W This article was supplied by
the Abdullah bin Hamad
Al-Attiyah International
Foundation for Energy and
Sustainable Development.

Qatar

Airways is stockpiling
aircraft parts to ease
tariff pain, says al-Meer

Bloomberg
Doha

atar Airways said it can

withstand the shocks

from higher tariffs
thanR®™o its stockpile of air-
craft spares that might other-
wise be harder to source.

The company has built up
sufficient inventory, and while
there will likely be an impact
on air-freight goods stemming
from higher import charges,
Qatar Airways will “absorb
and adapt with any changes”
Chief Executive Officer Badr
al-Meer said in an interview
in Doha. Passenger demand is
also sufficiently robust to keep
ticket prices steady, he said.

“If T tell you tariffs are not
impacting us, I will not be
honest with you,” al-Meer told
Bloomberg TV. “Of course,
it will have an impact on our
supply chain, on our cargo op-
eration.”

The CEO’s comments un-
derpin the tough situation that
airlines and planemakers face
after President Donald Trump
unveiled tariffs with most US
trading partners. Airlines are
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Badr Mohammed al-Meer, Chief Executive Officer of Qatar

Airways.

prices for spare parts and face
the spectre of tariffs on new
aircraft. Travel demand is
meanwhile weakening in the
US and elsewhere, as passen-
gers absorb the financial hit in
the form of rising consumer
prices and slumping stock

Al-Meer said the airline
continues to enjoy strong sales
on its US routes despite the
uncertainty stoked by Trump’s
policies, with the trend set to
continue in coming months.
That sentiment has been ech-
oed by Emirates, the world’s

which also said this week that
it’s not experienced a slow-
down.

Conversely, carriers includ-
ing Virgin Atlantic Airways Ltd
have said that they’ve noticed
some drop-off on routes across
the Atlantic. American Air-
lines Group Inc on Thursday
withdrew its full-year earnings
outlook, saying that unease
about the economy is making
it difficult to forecast how the
year will play out.

Al-Meer said that even if
costs rise for Qatar Airways,
it won'’t pass these on in form
of higher ticket prices to cus-
tomers. The carrier already
faces additional costs due to
a diverse fleet that includes
both Boeing Co and Airbus
SE aircraft, adding complex-
ity in areas like maintenance
or training. Al-Meer hinted at
a possible focus on just Air-
bus A320-family aircraft for
the single-aisle fleet, meaning
that the Boeing 737 planes on
lease would be phased out.

Bloomberg reported in De-
cember that the airline was
considering dropping a Boeing
narrowbody order that it had
placed at a time when it was

that briefly deprived it of its
A320 purchase agreement.

Now that the airline has
mended ties with the Euro-
pean planemaker, it plans to
focus on one type of narrow-
body, and al-Meer said “you
know where our narrowbody
strategy is going” as he pointed
to the existing order of almost
60 A321neos from Airbus.

The carrier is also working
on a large widebody purchase
that it plans to announce in
coming weeks, according to
the CEO. The deal would fur-
ther solidify the Middle East
as a major source of business
for the two planemakers, as
airlines expand and renew
their fleets and locations like
Saudi Arabia spend billions to
transform into tourism desti-
nations.

Qatar Airways is now the
second-largest airline in the
region, and the company
has built its long-range fleet
around the Boeing 777 and 787
models, as well as the Airbus
A350 and older A330 aircraft.
The airline has also ordered
Boeing’s new 777X model,
though that aircraft is long-
delayed and won't enter serv-

China reiterates
hitting 2025
growth target
amid trade tension

Bloomberg
Washington

nual economic growth target of around 5%

despite escalating trade tensions and un-
certainties, the country’s finance minister said in
Washington earlier this week.

“China will adopt more proactive and effective
macro policies to achieve the expected annual
growth target and continue to bring stability and
impetus to the global economy,” said Finance
Minister Lan Fo’an in a statement posted on the
ministry’s Website on Saturday. Lan also criti-
cised trade protectionism, called on internation-
al institutions to uphold free trade and promised
China will remain open.

China’s GDP expanded 5.4% last quarter from
ayear before, thanks in part to Beijing’s consum-
er subsidies, along with an export surge to get
ahead of the tariffs. Economists at institutions
including UBS Group AG, Goldman Sachs Group
Inc, Citigroup Inc and Societe Generale have
lowered their forecasts for China’s 2025 growth
in recent weeks, to around 4% or lower.

Lan’s remarks echoed with those made by Peo-
ple’s Bank of China governor Pan Gongsheng,
who is also attending the spring meetings of the
International Monetary Fund and World Bank.

The driving force for global economic growth
is weak and the US has “wantonly imposed tar-
iffs, seriously infringing upon the legitimate
rights and interests of various countries,” Pan
was quoted as saying in a separate statement
posted on the central bank’s website on Saturday.

China’s economy got off to a good start in
the first quarter of this year with an increasing
number of positive factors, Pan said in Washing-
ton. China’s macro economic policies will be more

C hina will take measures to achieve its an-

already grappling with higher

portfolios.

largest

long-haul

airline,

stuck in a dispute with Airbus

ice with Qatar before next year.

proactive and effective, Pan added.

ECB set for deeper interest rate cutting cycle by year-end: QNB

The European Central Bank (ECB) is
believed to take the benchmark rate to a
below-consensus 1.50% by end-2025, ac-
cording to QNB. This QNB believes will be
on the back of a balance of risks that should
lean more heavily on the downside risks to
economic growth over remaining inflation
concerns.

Spiralling inflation in the eurozone was
finally stabilised last year after an unprec-
edented cycle of policy rate increases by
the European Central Bank. The ECB began
the record tightening sequence of 10
consecutive rate hikes in mid-2022, taking
the benchmark deposit rate from -0.5% to
4%. After a period of highly-restrictive mon-
etary policy, inflation steadily descended
from its peak of 10.6% towards the 2%
target of monetary policy, QNB noted.

In June last year, with inflation half a
percentage point above the target, the ECB
finally felt confident that price pressures
had been sufficiently subdued, and began
the new phase of interest rate cuts. This
gradual re-calibration took the benchmark
deposit rate to 2.25% in April this year.
However, further interest rate decisions will
become increasingly difficult, as incoming
data is weighted on a “meeting-by-meeting”
basis, and policy makers balance stubborn

underlying price pressures with a still pes-
simistic short-term growth outlook for the
euro area. In QNB’s view, the ECB has ample
room to continue lowering its policy rate
this year. In the article QNB discusses the
key factors behind our analysis.

First, after lingering on the verge of a
recession during the last two years, there
is increasing pessimism signalling another
year of underwhelming performance for
the euro area as a whole in 2025. Despite
encouraging growth in countries such as
Portugal, Spain, Greece, and the Nether-
lands, overall euro-area growth has been
weighted down by the lacklustre expan-
sions of the three largest economies:
Germany, France and Italy. For the last
ten months, the prints of the Purchasing
Managers Index (PMI) have pointed to a
stagnant bloc. The PMI is a benchmark
survey-based indicator that provides a
measurement of improvement or deteriora-
tion in economic conditions.

The composite PMI, which tracks the

joint evolution of the services and manufac-

turing sectors, has remained below or close
to the 50-point threshold that separates
contraction and expansion in overall activ-
ity, consistent with a stagnating economy.
Furthermore, real GDP growth forecasts for
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2025 have been on a downward trajectory
since mid-2024. At the beginning of last
year, the Bloombergy Survey showed an
expected pace of economic expansion of
1.4%. This was encouragingly above the 1.1%
annual growth average for the euro area
in the previous two decades. However, this
relative initial optimism gradually faded on
the back of an industrial downturn, the en-
during energy crisis and escalating global
trade conflicts, reducing growth expecta-
tions to a below-average 0.9%.

The weak economic outlook for the euro

area, especially in the context of increasing
protectionism and tariffs, and geopoliti-

cal ruptures, increases the likelihood of
additional interest rate cuts by the ECB.
Second, price growth has been brought un-
der control, and there is now an increasing
risk that inflation drops markedly below the
objective of the ECB. Inflation in services is
becoming a focal point in the ECB’s policy
discussions. Services are relatively less
influenced by global commodity prices
and other traded goods, and are therefore
informative of domestic, underlying price

dynamics. The latest prints of consumer

prices show that monthly “core” inflation,
in annual terms, continues to fall steadily
towards the 2% target of monetary policy.

Additionally, uncertainty surrounding the
escalating trade wars is set to drag on in-
vestment and consumer demand, subduing
price increases. Diminishing wage increases
will further reduce price pressures on the
labour-intensive services sector. The ECB’s
novel Wage Tracker Index is a measure-
ment that gathers and aggregates data
from thousands of collective bargaining
agreements, providing valuable forward-
looking information regarding the evolution
of wages. After reaching a peak in Q4, 2024,
the wage tracker shows a rapid decelera-
tion for its available horizon at the end of
this year, reflecting a sharp easing of wage
pressures, QNB said.

Some measures of inflation expecta-
tions computed by the ECB have remained
below target. The Survey of Professional
Forecasters by the ECB recently showed
inflation expectations of 1.9% for 2026, and
expectations implied by financial market
instruments are already significantly lower.
The marked disinflation trend justifies the
ECB in further deepening its interest rate
cutting cycle, QNB added.
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